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MATURITY SCHEDULE
Base CUSIP#: 732622
CUusSIP Coupon CUSIP Coupon

Year Number Amount Rate % Yield % Year Number Amount Rate % Yield %
2022 BG9 $ 2,545,000 2.000 0.200 2029 BP9 $ 3,005,000 2.000 1.550
2023 BH7 2,640,000  2.000 0.350 2030 BQ7 3,065,000  2.000 1.700
2024 BJ3 2,700,000 2.000 0.450 2031 BR5 3,075,000 2.000 1.800
2025 BKO 2,765,000 2.000 0.750 2032%* BS3 3,130,000 2.000 1.900 ~
2026 BL8 2,820,000 2.000 0.950 2033%* BT1 3,185,000 2.000 2.000
2027 BM6 2,885,000  2.000 1.200 2034* BUS 3,255,000  2.000 2.100
2028 BN4 2,940,000 2.000 1.400

~Yield to the first call date, June 1, 2031

*PRIOR REDEMPTION: Refunding Bonds maturing in the years 2032 through 2034 are subject to optional redemption as described under
the heading Prior Redemption herein.

LEGAL OPINION: Dickinson Wright, PLLC

KeyBanc
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1 CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American Bankers Association
by S&P Global Market Intelligence. Copyright(c) 2021 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP Global Services. This
data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided for the convenience of
reference only. None of the Issuer, the Underwriter, or their agents or counsel assume responsibility for the accuracy of such numbers.

+As of Date of Delivery. See “BOND RATINGS” herein.
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No dealer, broker, salesman or other person has been authorized by the Drainage District to
give any information or to make any representation other than as contained in this Official
Statement, and if given or made, such other information or representation must not be relied upon
as having been authorized by the Drainage District. This Official Statement does not constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Refunding Bonds
by any person in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale.

The information set forth in this Official Statement has been obtained from the Drainage
District and other sources which are believed to be reliable, including The Depository Trust Company
with respect to the information contained under the heading “Book-Entry-Only System,” but is not
guaranteed as to accuracy or completeness by, and is not to be construed as a representation by, the
Drainage District.

The information and expressions of opinion in this Official Statement are subject to change
without notice and neither the delivery of the Official Statement nor any sale made under it shall,
under any circumstances, create any implication that there has been no change in the affairs of the
Drainage District since the date of this Official Statement. The Transfer Agent has not participated
in the preparation of this Official Statement and assumes no responsibility for it.

This Official Statement contains forward-looking statements, which can be identified by the use of
the future tense or other forward-looking terms such as “may,” “intend,” “will,” “expect,” “anticipate,”
“plan,” “management believes,” “estimate,” “continue,” “should,” “strategy,” or “position” or the negatives
of those terms or other variations of them or by comparable terminology. In particular, any statements
express or implied, concerning future receipts of installments of special assessments or the ability to
generate cash flow to service indebtedness are forward-looking statements. Investors are cautioned that
reliance on any of those forward-looking statements involves risks and uncertainties and that, although the
Drainage District’s management believes that the assumptions on which those forward looking statements
are based are reasonable, any of those assumptions could prove to be inaccurate. As a result, the forward-
looking statements based on those assumptions also could be incorrect, and actual results may differ
materially from any results indicated or suggested by those assumptions. In light of these and other
uncertainties, the inclusion of a forward-looking statement in this Official Statement should not be regarded
as a representation by the Drainage District or that its plans and objectives will be achieved. All forward-
looking statements are expressly qualified by the cautionary statements contained in this paragraph. The
Drainage District undertakes no duty to update any forward-looking statements.

29 ¢¢ 29 ¢¢
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$38,010,000
CITY OF PONTIAC WASTEWATER TREATMENT FACILITY DRAINAGE DISTRICT
COUNTY OF OAKLAND, STATE OF MICHIGAN
DRAIN REFUNDING BONDS, SERIES 2021 (TAXABLE)

INTRODUCTION

This Official Statement, which includes the cover page and the Appendices hereto, sets forth
information concerning the City of Pontiac Wastewater Treatment Facility Drainage District (the “Drainage
District”) Drain Refunding Bonds, Series 2021 (Taxable) (the “Refunding Bonds”). The Refunding Bonds
are to be issued for the purpose of refunding a portion of the outstanding Drainage District’s Drain Bonds,
Series 2012A (Taxable) (the “Prior Bonds”) and paying the costs of issuance of the Refunding Bonds. The
information contained herein is presented in connection with the sale of the Refunding Bonds and for the
information of those who initially became holders of the Refunding Bonds.

All financial and other information presented in this Official Statement with respect to each of the
Drainage District, the County of Oakland (the “County”), and the City of Pontiac (the “City”) (i.e. “Public
Corporations,” as defined by Section 511(b) of the Drain Code, MCL §280.511(b)), has been provided by
representatives of the Drainage District, the County, and the City, respectively, from their records, except
for information expressly attributed to other sources. Information from other sources has not been
independently confirmed or verified by any of the Public Corporations, and the accuracy of such
information is not guaranteed. The presentation of information, including tables of receipts from taxes and
other sources, is intended to show recent historical information and is not intended to indicate future or
continuing trends in the financial position or other affairs of the Public Corporations. No representation is
made that past experience, as is shown by such financial and other information, will necessarily continue
or be repeated in the future.

To the extent that any statements made in this Official Statement involve matters of opinion or
estimates, whether or not expressly stated to be such, they are made as such and not as representations of
fact or certainty and no representation is made that any of these opinions or estimates have been or will be
realized. Neither this Official Statement nor any statement that may have been made orally or in writing is
to be construed as part of a contract with any original purchaser or subsequent owner of any Refunding
Bond or beneficial interest therein.

Reference to provisions of Michigan law, whether codified in the Michigan Compiled Laws or
uncodified, or of the Michigan Constitution, are references to those current provisions, and such provisions
may be amended, repealed, or supplemented.

DESCRIPTION OF THE REFUNDING BONDS

The Drainage District, by the adoption of a resolution on March 23,2021, to authorize the issuance
of Refunding Bonds (the “Drainage District Resolution”), has authorized the refunding of a portion of the
Prior Bonds as follows:

Prior Bonds Outstanding Prior Bonds Being Refunded
$40,915,000 Series 2012A Maturing in the $38,595,000 Series 2012A Maturing in the
years 2021-2034. years 2022-2034.

The Refunding Bonds shall be fully registered Bonds, both as to principal and interest, in any one
or more denominations of $5,000 or a multiple of $5,000 numbered from 1 upwards regardless of rate and



maturity date. The Refunding Bonds shall mature on June 1, 2022, and each June 1 thereafter, until maturity,
as provided on the cover page of this Official Statement.

Authorization

The Refunding Bonds are being issued pursuant to the provisions of Act 40, Michigan Public Act
40 of the Public Acts of 1956, as amended (the “Drain Code” or “Act 40”), Act 34, Public Acts of Michigan,
2001, as amended (“Act 34”), and the Drainage District Resolution for the purpose of refunding the Prior
Bonds maturing in the years 2022-2034 as described further under “Plan of Refunding” herein.

Interest Payment and Interest Rate

The Refunding Bonds shall bear interest payable December 1, 2021, and semi-annually thereafter
on each June 1 and December 1, until maturity, at the interest rates shown on the cover of this Official
Statement. Interest on the Refunding Bonds shall be computed using a 360-day year with twelve 30-day
months. Interest shall be paid by check or draft mailed to the registered owner of each bond as of the
applicable date of record.

Paying Agent and Bond Registrar

The Drainage District has designated The Huntington National Bank, Grand Rapids, Michigan, as
bond registrar and paying agent (the “Paying Agent”) for the Refunding Bonds in connection with the
issuance and initial delivery thereof. The Paying Agent will keep records of the registered holders of the
Refunding Bonds, serve as transfer agent for the Refunding Bonds, authenticate the original and any re-
issued Refunding Bonds, and will pay principal and interest to the registered holders of the Refunding
Bonds as shown on the registration books of the Drainage District maintained by the Paying Agent on the
applicable date of record. The principal of each Refunding Bond will be paid when due upon presentation
and surrender thereof to the Paying Agent. The date of record shall be the 15th day of the month before
such payment is due. The Drainage District may, from time to time as required, designate a qualified
successor bond registrar and paying agent. Alternatively, the County Treasurer, on behalf of the Drainage
District, may serve as bond registrar and paying agent for the Refunding Bonds if the Drainage District
determines that it is in the best interest of the Drainage District.

Plan of Refunding

The proceeds of the Refunding Bonds, together with amounts transferred by the Drainage District
from the debt retirement fund for the Prior Bonds, if necessary, will be used to pay the principal of and
interest on the Prior Bonds maturing in the years 2022-2034 on June 1, 2021 (the “Prior Bonds Being
Refunded”) and to pay the costs of issuance. The principal and interest on the Prior Bonds maturing on June
1, 2021, will be escrowed with amounts transferred by the Drainage District from the debt retirement fund.

Simultaneously with the issuance and delivery of the Refunding Bonds, sufficient amounts of the
proceeds of the Refunding Bonds will be deposited in an escrow fund (the “Escrow Fund”) held by The
Huntington National Bank, Grand Rapids, Michigan as escrow agent (the “Escrow Agent”), pursuant to an
escrow agreement between the Drainage District and the Escrow Agent (the “Escrow Agreement”), and
used as a cash balance or to purchase obligations of the United States of America pledging the full faith and
credit of the United States of America (“Government Obligations”). The proceeds of any such Government
Obligations, together with the earnings thereon and cash, if any, in the Escrow Fund shall be used to pay
principal of, redemption premiums, and interest on the Prior Bonds as stated above.



Principal of and Interest on the Prior Bonds to be Paid from the Escrow Fund

Redemption Debt Service to

Date Principal Interest to Call Call
6/1/2021 $40,915,000.00 $§  739,936.25  $41,654,936.25
Total: $40,915,000.00 $§ 73993625 $41,654,936.25

On or prior to the date of delivery of the Refunding Bonds, Robert Thomas CPA, LLC, Overland
Park, Kansas, independent certified public accountants, will perform calculations that will confirm the
sufficiency of the Deposits to the Escrow Fund to make the required payments of principal and interest on
each issue of the Prior Bonds.

Prior Redemption

The Refunding Bonds maturing prior to June 1, 2032, shall not be subject to optional redemption
prior to maturity. Refunding Bonds maturing on or after June 1, 2032, shall be subject to redemption prior
to maturity at the option of the Drainage District, in any order, in whole or in part in integral multiples of
$5,000 on any date on or after June 1, 2031. Refunding Bonds called for redemption shall be redeemed at
par, plus accrued interest to the date fixed for redemption.

With respect to partial redemptions, any portion of a Refunding Bond outstanding in a
denomination larger than the minimum authorized denomination may be redeemed provided such portion
as well as the amount not being redeemed each constitute an authorized denomination. In the event that less
than the entire principal amount of a Refunding Bond is called for redemption, upon surrender of the
Refunding Bond to the Paying Agent, the Paying Agent shall authenticate and deliver to the registered
owner of the Refunding Bond a new Bond in the principal amount of the principal portion not redeemed.

Notice of redemption shall be sent to the registered holder of each Refunding Bond being redeemed
by first class mail at least thirty (30) but not more than sixty (60) days prior to the date fixed for redemption,
which notice shall fix the date of record with respect to the redemption if different than otherwise provided
in the resolution authorizing the issuance of the Refunding Bonds. Any defect in such notice shall not affect
the validity of the redemption proceedings. Refunding Bonds so called for redemption shall not bear interest
after the redemption date, provided funds are on hand with the Paying Agent to redeem the same.

CUSIP Numbers

It is anticipated that CUSIP numbers will be printed on the Refunding Bonds, but neither the failure
to print such numbers nor any improperly printed number shall constitute cause for the purchaser to refuse
to accept delivery of, or to pay for, the Refunding Bonds. All expenses for printing CUSIP numbers on the
Refunding Bonds will be paid by the Drainage District, except that the CUSIP Service Bureau charge for
the assignment of such numbers shall be the responsibility of and paid for by the purchaser.



SOURCES AND USES OF FUNDS
Sources of Funds

Par Value of Bonds $ 38,010,000.00
Original Issue Premiunm/Discount 1,021,361.85
Contribution from Prior Bonds Debt Retirement Fund 3,059,936.25

Total Sources $ 42,091,298.10

Uses of Funds

Deposit to Escrow Fund $ 41,654,936.25
Underwriter’s Discount 273,088.89
Estimated Costs of Issuance 163,272.96

Total Uses $ 42,091,298.10

SECURITY FOR THE REFUNDING BONDS

The Refunding Bonds are issued in anticipation of and are payable from installments of a special
assessment against the City of Pontiac, located in the County of Oakland, State of Michigan, together with
interest and investment income thereon. The statute under which the Refunding Bonds are to be issued
provides that the tax levying officials of the City, as the public corporation being assessed, shall levy
sufficient taxes to pay installments of assessments and interest as the same become due unless there have
been set aside moneys sufficient therefor. Taxes imposed by the public corporation assessed are subject to
applicable constitutional, statutory, and charter tax rate limitations.

Pursuant to a resolution adopted by its Board of Commissioners on February 18, 2021, the County
pledged its full faith and credit as additional security for the payment of the principal of and interest on the
Refunding Bonds when due. In the event and to the extent that moneys required to pay such principal and
interest are not collected from the aforementioned special assessments, the County is obligated to advance
from its general fund moneys sufficient to pay such principal and interest and, to the extent necessary, to
levy ad valorem taxes on all taxable property in the County for such purpose, subject to applicable
constitutional and statutory tax rate limitations.

Contracted Payments to the Drainage District

The Clinton-Oakland Sewage Disposal System (“COSDS”) diverts some sewage flow to the
Drainage District’s Wastewater Treatment Facility and, for the fiscal year ended June 30, 2021, makes
payments to the Drainage District equal to 44.95% of the debt service of the Drainage District. The
percentage of these contracted payments is adjusted annually based on the proportional three-year average
flow received by the Drainage District. The COSDS is structured under Public Act 342 of 1939, as amended
(“Act 342”). Its service area includes all or part of the Cities of Auburn Hills, Rochester Hills, Rochester,
and Lake Angelus; the Townships of Independence, Waterford, West Bloomfield, Oakland, Orion, and
Oxford; and the Villages of Clarkston, Lake Orion, and Oxford.

The City of Pontiac Sewage Disposal System (“PSDS”’) makes payments to the Drainage District
equal to 55.05% of the debt service of the Drainage District. The percentage of these contracted payments
is adjusted annually based on the proportional three-year average flow received by the Drainage District.
The PSDS is structured under Act 342. Its service area includes all of the City of Pontiac. In 2012, the
County assumed responsibility for operating and maintaining the PSDS and billing and servicing the retail
customers of PSDS.



POTENTIAL IMPACT OF THE COVID - 19 PANDEMIC

The World Health Organization has declared a pandemic following the outbreak of COVID-19, a
respiratory disease caused by a new strain of the coronavirus. On March 10, 2020, Michigan Governor
Gretchen Whitmer declared a state of emergency across the State, directing State agencies to use all
resources necessary to prepare for and respond to the outbreak. On March 13, 2020, President Trump
declared a national emergency to unlock federal funds to help states and local governments fight the
pandemic. The current spread of COVID-19, and actions taken by the federal and state and local
governments in response thereto, are altering the behavior of businesses and people in a manner that may
have a long term negative effect on economic activity, and therefore could adversely affect the future
financial condition of the Drainage District or County, directly or indirectly.

State of Emergency- Legislative Authority and Executive Orders

In response to the effect of COVID-19 in Michigan, the Governor has exercised broad authority
under the Emergency Powers of the Governor Act, Act 302, Public Acts of Michigan, 1945, as amended
(“Act 302”) and the Emergency Management Act, Act 390, Public Acts of Michigan, 1976, as amended
(“Act 390”). Beginning on March 10, 2020, the Governor issued a series of executive orders declaring a
state of emergency and a state of disaster in the State in response to COVID-19, indicating that the state of
emergency and state of disaster will terminate on the earlier of a specified date or when emergency and
disaster conditions no longer exist.!

Act 390 requires approval of the legislature to extend an executive order issued pursuant to that
statute to continue beyond 28 days. Act 302 is silent on legislative approval. On April 7, 2020, the Michigan
Legislature approved the Governor’s extension of the state of emergency and state of disaster through April
30, 2020. On April 30, 2020 the Legislature did not extend the state of emergency and state of disaster
under Act 390.

Subsequent to April 30, 2020, the Governor continued to issue executive orders under Act 302 and
Act 390 (see “—Stay-Home Practices and Restricted Activity- Executive Orders” herein). On May 5, 2020,
the Legislature filed suit against the Governor challenging the validity and constitutionality of her executive
orders related to COVID-19. On October 12, 2020, the Michigan Supreme Court issued an order finding
that (i) the Governor did not have authority after April 30, 2020, to issue or renew any executive orders
related to the COVID-19 pandemic under Act 390 and (ii) the Governor did not possess the authority to
exercise emergency powers under Act 302 because the statute unlawfully delegates legislative power
to the executive branch in violation of the Michigan Constitution. The court’s order was given
immediate effect.

The court’s October 12, 2020 order incorporated by reference the analysis and conclusions from its
October 2, 2020 opinion in response to a request to answer certified questions in Midwest Institute Of
Health, PLLC v. Governor, a case pending in the Federal District Court for the Western District of
Michigan, which likewise found the Governor’s actions invalid.

Stay-Home Practices and Restricted Activity- Executive Orders

Beginning on March 23, 2020, the Governor issued a series of executive orders directing Michigan
businesses and other venues to temporarily suspend or reduce in-person operations that are not necessary
to sustain or protect life and further directed individuals to stay in their homes unless they are part of the
critical infrastructure workforce. In light of the recent Michigan Supreme Court decisions, those orders are

' All COVID-19-related executive orders and executive directives issued by the Governor, Michigan Department of
Health and Human Services epidemic orders, as well as other releases and information regarding COVID-19 in the
State, can be accessed at www.michigan.gov/coronavirus.
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no longer legally effective (see “—State of Emergency- Legislative Authority and Executive Orders”
herein); however beginning on October 9, 2020, the Michigan Department of Health and Human Services
(“DHHS”) has issued statewide orders limiting attendance at various types of gatherings and capacity at
various types of venues, including a variety of businesses. The current DHHS order became effective April
19, 2021, and remains in effect through May 24, 2021.

Impact on the Drainage District, County, and the Bonds

The Drainage District and County each have pledged its full faith and credit for the payment of
principal of and interest on the Bonds, including collections of ad valorem taxes levied on all taxable
property in the County, subject to applicable constitutional, statutory and charter tax rate limitations. The
County does not currently anticipate that the 2020 levy of property taxes will be materially affected;
however the County cannot predict the effect the spread of COVID-19 will have on collection of those
taxes or on future property tax levies and collections.

Although the State’s finances have also been adversely affected by the continued spread of COVID-
19, recent revenue projections have improved. The State’s August 2020 Consensus Revenue Estimating
Conference (the “Conference”) projected an overall 4.1% revenue decrease for the State’s fiscal year 2021
in the General Fund and School Aid Fund (the “GF-SAF”) from the prior year; however the January
Conference revised that figure to a 2.0% decrease. The January Conference also projected a 4.5% increase
in Constitutional revenue sharing for the State’s 2021 fiscal year. This increase will affect payments to
local units of government; however, it does not affect payments to the County, which receives statutory
revenue sharing payments only. Statutory revenue sharing, which is set by legislative appropriation, has
also been affected. August 2020 statutory revenue sharing payments were eliminated and replaced with
payments from a portion of funds allocated to the State under the federal Coronavirus Aid, Relief and
Economic Security Act, Public Law 116-36 (the “CARES Act”), were equal to or greater than the
eliminated August revenue sharing payments, but must be spent in accordance with CARES Act
restrictions. The State’s enacted fiscal year 2021 budget maintains statutory revenue sharing payments at
fiscal year 2020 levels prior to the one-time August 2020 elimination referenced above. See “REVENUES
FROM THE STATE OF MICHIGAN” in APPENDIX A. The County cannot currently predict the ultimate
effect the spread of COVID-19 will have on its future finances or operations.

BOOK-ENTRY-ONLY SYSTEM

The information in this section has been furnished by The Depository Trust Company, New York,
New York (“DTC”). No representation is made by the Drainage District as to the completeness or accuracy
of such information or as to the absence of material adverse changes in such information subsequent to the
date hereof. No attempt has been made by the Drainage District to determine whether DTC is or will be
financially or otherwise capable of fulfilling its obligations. Neither the Drainage District nor the Paying
Agent will have any responsibility or obligation to DTC Participants, Indirect Participants (both as defined
below) or the persons for which they act as nominees with respect to the Refunding Bonds, or for any
principal, premium, if any, or interest payment thereof.

DTC will act as securities depository for the Refunding Bonds. The Refunding Bonds will be issued
as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such
other name as may be requested by an authorized representative of DTC. One fully-registered Bond
certificate will be issued for each maturity of the Refunding Bonds, each in the aggregate principal amount
of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,



a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17 A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust
& Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information
about DTC can be found at www.dtcc.com.

Purchases of Refunding Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Refunding Bonds on DTC’s records. The ownership interest
of each actual purchaser of each Refunding Bond (“Beneficial Owner”) is in turn to be recorded on the
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Refunding Bonds are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Refunding Bonds, except in the event that use of the
book-entry system for the Refunding Bonds is discontinued.

To facilitate subsequent transfers, all Refunding Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Refunding Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Refunding Bonds; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Refunding Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Refunding Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Refunding
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Refunding Bond
documents. For example, Beneficial Owners of Refunding Bonds may wish to ascertain that the nominee
holding the Refunding Bonds for their benefit has agreed to obtain and transmit notices to Beneficial
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar
and request that copies of notices be provided directly to them.


http://www.dtcc.com/

Redemption notices shall be sent to DTC. If less than all of the Refunding Bonds within an issue
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Refunding Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the Drainage District as soon as possible after
the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts Refunding Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Payments of principal, interest and redemption amounts, if any, on the Refunding Bonds will be
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding
detail information from the Drainage District or the Paying Agent, on the payable date in accordance with
their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC (nor its nominee), Paying Agent, or Drainage District, subject to any statutory
or regulatory requirements as may be in effect from time to time. Payments of principal, interest and
redemption amounts, if any, to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) are the responsibility of the Drainage District or Paying Agent, disbursement of
such payments to Direct Participants shall be the responsibility of DTC, and disbursement of such payments
to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Refunding Bonds at
any time by giving reasonable notice to the Drainage District or Paying Agent. Under such circumstances,
in the event that a successor depository is not obtained, Refunding Bond certificates are required to be
printed and delivered.

The Drainage District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Refunding Bond certificates will be
printed and delivered to DTC.

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC’S BOOK-ENTRY
SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE DRAINAGE DISTRICT BELIEVES
TO BE RELIABLE, BUT NEITHER THE DRAINAGE DISTRICT, BOND COUNSEL, FINANCIAL
ADVISOR NOR THE UNDERWRITERS ASSUME ANY RESPONSIBILITY FOR THE ACCURACY
THEREOF.

THE DRAINAGE DISTRICT AND THE DRAINAGE DISTRICT’S BOND COUNSEL OR
FINANCIAL ADVISOR, THE UNDERWRITERS AND THE PAYING AGENT CANNOT AND DO
NOT GIVE ANY ASSURANCES THAT DTC, THE DIRECT PARTICIPANTS OR THE INDIRECT
PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE REFUNDING
BONDS (I) PAYMENTS OF PRINCIPAL OF OR INTEREST AND PREMIUM, IF ANY, ON THE
REFUNDING BONDS (II) ANY DOCUMENT REPRESENTING OR CONFIRMING BENEFICIAL
OWNERSHIP INTERESTS IN REFUNDING BONDS, OR (III) REDEMPTION OR OTHER NOTICES
SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE REGISTERED OWNER OF THE
REFUNDING BONDS, OR THAT THEY WILL DO SO ON A TIMELY BASIS OR THAT DTC,
DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS WILL SERVE AND ACT IN THE
MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE CURRENT “RULES” APPLICABLE



TO DTC ARE ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION AND THE
CURRENT “PROCEDURES” OF DTC TO BE FOLLOWED IN DEALING WITH THE
PARTICIPANTS ARE ON FILE WITH DTC.

NEITHER THE DRAINAGE DISTRICT, THE UNDERWRITERS NOR THE PAYING AGENT
WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO ANY DIRECT PARTICIPANT,
INDIRECT PARTICIPANT OR ANY BENEFICIAL OWNER OF ANY OTHER PERSON WITH
RESPECT TO: (1) THE REFUNDING BONDS; (2) THE ACCURACY OF ANY RECORDS
MAINTAINED BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT; (3) THE
PAYMENT BY DTC TO ANY PARTICIPANT, OR BY ANY DIRECT PARTICIPANT OR INDIRECT
PARTICIPANT TO ANY BENEFICIAL OWNER OF ANY AMOUNT DUE WITH RESPECT TO THE
PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE REFUNDING BONDS; (4) THE
DELIVERY BY DTC TO ANY PARTICIPANT, OR BY ANY DIRECT PARTICIPANT OR INDIRECT
PARTICIPANT TO ANY BENEFICIAL OWNER OF ANY NOTICE WHICH IS REQUIRED OR
PERMITTED UNDER THE TERMS OF THE REFUNDING BOND RESOLUTION TO BE GIVEN TO
BONDHOLDERS; (5) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT
IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE REFUNDING BONDS; (6) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER.

Discontinuation of Book-Entry-Only System

DTC may determine to discontinue providing its service with respect to the Refunding Bonds at
any time by giving notice to the Drainage District and the Paying Agent and discharging its responsibilities
with respect thereto under applicable law. Upon the giving of such notice, the Paying Agent shall attempt
to have established a securities depository/book-entry system relationship with another qualified
depository. If the Paying Agent does not or is unable to do so, the book-entry-only system shall be
discontinued.

Transfer Outside Book-Entry-Only System

In the event the book-entry-only system is discontinued, the Paying Agent shall keep the
registration books for the Refunding Bonds (the “Bond Register™) at its corporate trust office. Subject to
the further conditions contained in the Drainage District Resolution, the Refunding Bonds may be
transferred or exchanged for one or more Refunding Bonds in different authorized denominations upon
surrender thereof at the corporate trust office of the Paying Agent by the registered owners or their duly
authorized attorneys; upon surrender of any Refunding Bonds to be transferred or exchanged, the Paying
Agent shall record the transfer or exchange in the Bond Register and shall authenticate replacement bonds
in authorized denominations; the Paying Agent shall not be required to effect or register any transfer or
exchange of any Refunding Bond which has been selected for such redemption, except the Refunding
Bonds properly surrendered for partial redemption may be exchanged for new Refunding Bonds in
authorized denominations equal in the aggregate to the unredeemed portion; and the Drainage District and
Paying Agent shall be entitled to treat the registered owners of the Refunding Bonds, as their names appear
in the Bond Register as of the appropriate dates, as the owner of such Refunding Bonds for all purposes
under the Resolution.

Transfer or Exchange of Refunding Bonds

Any Refunding Bond shall be transferable on the bond register maintained by the Paying Agent
with respect to the Refunding Bonds upon the surrender of the Refunding Bond to the Paying Agent together
with an assignment executed by the registered owner or his or her duly authorized attorney in form
satisfactory to the Paying Agent. Upon receipt of a properly assigned Refunding Bond, the Paying Agent



shall authenticate and deliver a new Refunding Bond or Refunding Bonds in equal aggregate principal
amount and like interest rate and maturity to the designated transferee or transferees.

Refunding Bonds may likewise be exchanged for one or more other Refunding Bonds with the
same interest rate and maturity in authorized denominations aggregating the same principal amount as the
Refunding Bond or Refunding Bonds being exchanged. Such exchange shall be effected by surrender of
the Refunding Bond to be exchanged to the Paying Agent with written instructions signed by the registered
owner of the Refunding Bond or his or her attorney in form satisfactory to the Paying Agent. Upon receipt
of a Refunding Bond with proper written instructions, the Paying Agent shall authenticate and deliver a
new Refunding Bond or Refunding Bonds to the registered owner of the Refunding Bond or his or her
properly designated transferee or transferees or attorney.

Any service charge made by the Paying Agent for any such registration, transfer or exchange shall
be paid for by the Drainage District, unless otherwise agreed by the Drainage District and the Paying Agent.
The Paying Agent may, however, require payment by a bondholder of a sum sufficient to cover any tax or
other governmental charge payable in connection with any such registration, transfer or exchange.

CONTINUING DISCLOSURE

The County, on behalf of the Drainage District, and the City have covenanted and will covenant
for the benefit of the holders of the Refunding Bonds and the Beneficial Owners (as hereinafter defined)
pursuant to the Resolution and the Continuing Disclosure Certificate to be delivered on the date of issuance
of the Refunding Bonds to the purchaser thereof (the “Disclosure Certificate™), to provide or cause to be
provided: (i) each year, certain financial information and operating data for the preceding fiscal year (the
“Annual Report”) (a) with respect to the County, by not later than seven (7) months after the first day of its
fiscal year, commencing with the Annual Report for its fiscal year end September 30, 2021, and (b) with
respect to the City, by not later than seven (7) months after the first day of its fiscal year, commencing with
the Annual Report for its fiscal year end June 30, 2021; provided, however, that if the audited financial
statements of the County, on behalf of the Drainage District, and the City are not available by such date,
they will be provided when and if available, and unaudited financial statements in a format similar to the
audited financial statements most recently prepared for the County or City will be included in the Annual
Report; and (ii) timely notices of the occurrence of certain enumerated events, if material. “Beneficial
Owner” means any person which has or shares the power, directly or indirectly, to make investment
decisions concerning ownership of any Refunding Bonds (including any person holding Refunding Bonds
through nominees, depositories, or other intermediaries).

Each Annual Report will be filed with the Municipal Securities Rulemaking Board (“MSRB”)
electronically through MSRB’s Electronic Municipal Market Access system (“EMMA”). If the County or
City is unable to provide the MSRB its Annual Report by the date required, the County or City shall send,
in a timely manner, to the MSRB through EMMA, a notice of the failure to file the Annual Report by such
date. Notices of material events will be filed by the County or City with the MSRB through EMMA. These
covenants have been made by the County and City in order to assist the purchaser of the Refunding Bonds
and registered brokers, dealers and municipal securities dealers in complying with the requirements of
subsection of (b)(5) of Rule 15¢2-12 promulgated by the Securities and Exchange Commission pursuant to
the Securities Exchange Act of 1934, as amended (the “Rule”). The information to be contained in each
Annual Report, the enumerated events, the occurrence of which will require a notice, and the other terms
of the Disclosure Certificate are set forth in “Appendix F”, “FORM OF CONTINUING DISCLOSURE
CERTIFICATE”.

A failure by the County or City to comply with the Disclosure Certificate will not constitute an
event of default on the Refunding Bonds (although beneficial owners will have any available remedy at law
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or in equity). Nevertheless, such a failure must be reported in accordance with the Rule and must be
considered by any broker, dealer or municipal securities dealer before recommending the purchase or sale
of the Refunding Bonds in the secondary market. Consequently, such a failure may adversely affect the
transferability and liquidity of the Refunding Bonds and their market price.

Except as described in this paragraph, Oakland County has complied with all of its existing
continuing disclosure undertakings over the last five years in all material respects. For the fiscal years ended
September 30, 2017, 2018, 2019, the County filed its continuing disclosure as required but inadvertently
failed to link some CUSIPs to such filings. Upon discovery in 2020, the County linked the continuing
disclosure to those missed CUSIPs. The County’s Annual Reports for the fiscal years ended September 30,
2016 through 2018 omitted certain information relating to its county-wide tax collection record. Such
omission was discovered in 2020, and notice of such omission along with updated information relating to
county wide tax collection record has been posted to EMMA on or before the date of this Official Statement.
Except for these incidents, in the past five years, the County has not failed to comply, in all material
respects, with any of'its previous undertakings in a written contract or agreement that it entered into pursuant
to subsection (b)(5) of the Rule.

During the last five years, the City of Pontiac has been subject to continuing disclosure obligations
in connection with outstanding bonds. However, the City has not filed its Annual Reports as required in
connection with such obligations for the fiscal years ended June 30, 2016-2020. The City filed an event
notice and corrective filing on April 19, 2021, for the fiscal years ended June 30, 2016-2020. The City has
taken steps intended to ensure compliance with its ongoing continuing disclosure obligations by designating
the City’s Finance Director as the responsible official for compliance with the Rule, and the Finance
Director has been made aware of the ongoing continuing disclosure requirements for the City.

BOND RATING

Moody’s Investors Services, Inc.

L)

Moody’s Investors Service, Inc. (hereafter “Moody’s”), will assign, as of the date of delivery, a
municipal bond rating of “Aaa” to the Refunding Bonds.

The Drainage District furnished certain materials and information in addition to that provided
herein. The rating is the sole view of Moody’s and is based on Moody’s own research, analysis, and
methodologies. There is no assurance that such rating will prevail for any given period of time or that it
will not be revised downward or withdrawn entirely by such rating agency if, in its judgment, circumstances
so warrant. Any such downward revision or withdrawal of such rating may have an adverse effect on the
market price of the Refunding Bonds. Additional information is available upon request from Moody’s
Investors Service, Inc., 7 Trade Center at 250 Greenwich St., New York, NY 10007, (212) 553-0377.

TAX MATTERS
General

Interest on the Bonds is not excluded from gross income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”). In addition, interest on the
Bonds is not excluded from gross income for State of Michigan income tax purposes.

The following is a summary of certain federal income tax considerations generally applicable to
holding and disposing of the Bonds by U.S. Holders that acquire their Bonds in the initial offering. This
summary is based upon laws, regulations, rulings and judicial decisions now in effect and available on the
date hereof, all of which are subject to change, possibly with retroactive effect. Prospective investors should
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note that no rulings have been or are expected to be sought from the IRS with respect to any of the U.S.
federal income tax considerations discussed below, and no assurances can be given that the IRS will not
take a contrary position. This summary does not discuss all aspects of U.S. federal income taxation that
may be relevant to investors. This summary is intended as a general explanatory discussion of the
consequences of holding the Bonds generally and does not purport to furnish information in the level of
detail or with the investor’s specific tax circumstances that would be provided by an investor’s own tax
advisor. For example, except as explicitly provided below, it generally is addressed only to original
purchasers of the Bonds that are “U.S. Holders” (as defined below), deals only with Bonds held as capital
assets within the meaning of Section 1221 of the Code and does not address tax consequences to holders
that may be relevant to investors subject to special rules, such as individuals, trusts, estates, tax-exempt
investors, dealers in securities, currencies or commodities, banks, thrifts, insurance companies, electing
large partnerships, mutual funds, regulated investment companies, real estate investment trusts, S
corporations, persons that hold Bonds as part of a straddle, hedge, integrated or conversion transaction, and
persons whose “functional currency” is not the U.S. dollar. In addition, this summary does not address
alternative minimum tax issues or the indirect consequences to a holder of an equity interest in a holder of
Bonds. This summary was prepared in connection with the offering of the Bonds. EACH PROSPECTIVE
INVESTOR SHOULD CONSULT WITH ITS OWN TAX ADVISOR REGARDING THE
APPLICATION OF UNITED STATES FEDERAL INCOME TAX LAWS, AS WELL AS ANY
STATE, LOCAL, FOREIGN OR OTHER TAX LAWS, TO SUCH INVESTOR’S PARTICULAR
SITUATION.

As used herein, a “U.S. Holder” is a “U.S. person” that is a beneficial owner of a Bond. A “Non-
U.S. Holder” is a holder (or beneficial owner) of a Bond that is not a U.S. Person. For these purposes, a
“U.S. person” is a citizen or resident (including a “deemed” resident) of the United States, a corporation or
partnership created or organized in or under the laws of the United States or any political subdivision thereof
(except, in the case of a partnership, to the extent otherwise provided in Treasury regulations), an estate the
income of which is subject to United States federal income taxation regardless of its source or a trust if (i) a
United States court is able to exercise primary supervision over the trust’s administration and (ii) one or
more United States persons have the authority to control all of the trust’s substantial decisions.

Tax Status of the Bonds

The Bonds will be treated, for federal income tax purposes, as a debt instrument. Accordingly,
interest will be included as ordinary income of the holder at the time such amounts are accrued or paid, in
accordance with the U.S. Holders method of accounting for U.S. federal income tax purposes.

If the excess of the stated redemption price at maturity of a Bond over its “issue price” exceeds a
specified de minimis amount (generally equal to 0.25% of the stated redemption price at maturity multiplied
by the number of complete years to maturity), the excess is treated as original issue discount (“OID”). The
issue price of the Bonds is the first price at which a substantial amount of the Bond is sold to the public.
The issue price of the Bonds is expected to be the amount set forth on the cover page of this Offering
Memorandum but is subject to change based on actual sales.

With respect to a U.S. Holder that purchases in the initial offering a Bond issued with OID, the
amount of OID that accrues during any accrual period equals (i) the “adjusted issue price” of the Bond at
the beginning of the accrual period (which price equals the issue price of such Bond plus the amount of
OID that has accrued on a constant-yield basis in all prior accrual periods minus the amount of any
payments, other than “qualified stated interest,” received on the Bond in prior accrual periods) multiplied
by (ii) the yield to maturity of such Bond (determined on the basis of compounding at the close of each
accrual period and properly adjusted for the length of each accrual period) less (iii) any qualified stated
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interest payable on the Bond during such accrual period. The amount of OID so accrued in a particular
accrual period will be considered to be received ratably on each day of the accrual period.

A U.S. Holder of a Bond issued with OID must include in gross income for federal income tax
purposes the amount of OID accrued with respect to each day during the taxable year that the U.S. Holder
owns the Bond. Such an inclusion in advance of receipt of the cash attributable to the income is required
even if the U.S. Holder is on the cash method of accounting for United States federal income tax purposes.
The amount of OID that is includible in a U.S. Holder’s gross income will increase the U.S. Holder’s tax
basis in the Bond. The adjusted tax basis in a Bond will be used to determine taxable gain or loss upon a
disposition (for example, upon a sale or retirement) of the Bond.

Holders of the Bonds that allocate a basis in the Bonds that is greater than the principal amount of
the Bonds should consult their own tax advisors with respect to whether or not they should elect to amortize
such premium under Section 171 of the Code.

If a holder purchases the Bonds after the initial offering for an amount that is less than the principal
amount of the Bonds, and such difference is not considered to be de minimis, then such discount will
represent market discount that ultimately will constitute ordinary income (and not capital gain). Further,
absent an election to accrue market discount currently, upon a sale or exchange of a Bond, a portion of any
gain will be ordinary income to the extent it represents the amount of any such market discount that was
accrued through the date of sale. In addition, absent an election to accrue market discount currently, the
portion of any interest expense incurred or continued to carry a market discount Bond that does not exceed
the accrued market discount for any taxable year, will be deferred.

Under newly enacted law that is effective for tax years beginning after December 31, 2017 (or, in
the case of original issue discount, for tax years beginning after December 31, 2018), accrual method
taxpayers may be required to recognize items of income, including OID, no later than the taxable year in
which such income is taken into account as revenue for financial accounting purposes. The precise method
of applying this acceleration rule to the Bonds is a matter of some uncertainty, particularly with respect to
debt instruments issued with OID, and especially those subject to Section 1272(a)(6) of the Code.
Prospective investors should consult their own tax advisors with regard to the application of these new tax
accounting rules in their particular circumstances.

Net Investment Income Tax

An additional 3.8% surtax will be imposed on all or a portion of the “net investment income,” or
“undistributed net investment income” of an estate or trust, (which includes interest, original issue discount
and gains from a disposition of a Bond) of certain individuals, trusts and estates. The 3.8% net investment
income tax is determined in a different manner than the regular income tax. Prospective investors in the
Bonds should consult their tax advisors regarding this tax.

Sale and Exchange of Bonds; Defeasance

Upon a sale or exchange of a Bond, a holder generally will recognize gain or loss on the Bonds
equal to the difference between the amount realized on the sale and its adjusted tax basis in such Bond.
Such gain or loss generally will be capital gain (although any gain attributable to accrued market discount
of the Bond not yet taken into income will be ordinary) if the holder holds the Bond as a capital asset. The
adjusted basis of the holder in a Bond (without OID) will (in general) equal its original purchase price and
decreased by any payments received on the Bond. In general, if the Bond is held for longer than one year,
any gain or loss would be long term capital gain or loss, and capital losses are subject to certain limitations.
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If the liability of the Corporation in respect of a Bond ceases for example as a result of an election
by the Corporation to pay and discharge the indebtedness on such Bond by depositing with the Bond Trustee
sufficient cash and/or Government Obligations to pay or redeem and discharge the indebtedness on such
Bond (a “legal defeasance’), under current tax law a holder will be deemed to have sold or exchanged such
Bond. In the event of such a legal defeasance, a holder generally will recognize gain or loss on the deemed
exchange of the Bonds. Ownership of the Bonds after a deemed sale or exchange as a result of a legal
defeasance may have tax consequences different than those described in this “TAX MATTERS” section
and each holder should consult its own tax advisor regarding the consequences to such holder of a legal
defeasance of the Bonds.

Backup Withholding

Payments on the Bonds will generally be subject to U.S. information reporting on any payment that
is payable to a U.S. Holder, subject to certain exceptions, and may be subject to “backup withholding.”
Under Section 3406 of the Code and applicable Treasury Regulations, a non-corporate U.S. Holder of the
Bonds may be subject to backup withholding at the current rate of 24% (subject to future adjustment) with
respect to “reportable payments,” which include interest paid on the Bonds and the gross proceeds of a sale,
exchange, redemption, retirement or other disposition of the Bonds. The payor will be required to deduct
and withhold the prescribed amounts if (i) the payee fails to furnish a taxpayer identification number
(“TIN”) to the payor in the manner required, (ii) the payee furnishes an incorrect TIN, (iii) there has been a
“notified payee underreporting” described in Section 3406(c) of the Code or (iv) there has been a failure of
the payee to certify under penalty of perjury that the payee is not subject to withholding under Section
3406(a)(1)(C) of the Code. Amounts withheld under backup withholding rules may be refunded or credited
against the U.S. Holder’s federal income tax liabilities (and possibly result in a refund), so long as the
required information is timely provided to the IRS. A holder’s failure to comply with the backup
withholding rules may result in the imposition of penalties by the IRS.

Foreign Account Tax Compliance Act

Sections 1471 through 1474 of the Code impose a separate 30% withholding tax on certain types
of payments to “foreign financial institutions” unless an agreement is in place between the foreign financial
institution or the jurisdiction in which the Non-U.S. Holder is a tax resident and the U.S. Treasury to collect
and disclose information about accounts, equity investments, or debt interests in the foreign financial
institution held by one or more U.S. persons, or the foreign financial institution is a resident in a jurisdiction
that has entered into such an agreement, or unless the foreign financial institution is otherwise exempt from
those requirements. For these purpose, a “financial institution” means any entity that (i) accepts deposits in
the ordinary course of a banking or similar business, (ii) holds financial assets for the account of others as
a substantial portion of its business, or (iii) is engaged (or holds itself out as being engaged) primarily in
the business of investing, reinvesting or trading in securities, partnership interests, commodities or any
interest (including a futures contract or option) in such securities, partnership interests or commodities.

In addition, the same type of payments to non-financial non-U.S. entities (other than publicly traded
foreign entities, entities owned by residents of U.S. possessions, foreign governments, international
organizations, or foreign central banks), will also be subject to the separate withholding tax of 30% under
the Foreign Account Tax Compliance Act (“FACTA”) if the entity does not certify that the entity does not
have any substantial U.S. owners or provide the name, address and TIN of each substantial U.S. owner.

Failure to comply with the additional certification, information reporting and other specified

requirements imposed under FACTA could result in a 30% withholding tax being imposed on payments of
interest and principal under the Bonds and sale proceeds of the Bonds held by or through a foreign entity.
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If a Non-U.S. Holder would be subject to the withholding on payments of interest (including OID)
described in the preceding paragraphs, the gross proceeds from a sale, exchange, retirement or other
disposition of a Bond may also be subject to a withholding tax of 30% after December 31, 2018. Prospective
investors should consult their own tax advisors regarding FATCA and its effect on them.

The foregoing is a brief summary of certain federal income tax consequences to a Non-U.S. Holder
and as such, such persons should consult their tax advisors regarding the tax consequences of an investment
in the Bonds.

Future Developments

NO ASSURANCE CAN BE GIVEN THAT ANY FUTURE LEGISLATION OR
CLARIFICATIONS OR AMENDMENTS, IF ENACTED INTO LAW, WILL NOT CONTAIN
PROPOSALS THAT COULD ADVERSELY AFFECT THE MARKET PRICE OR MARKETABILITY
OF THE BONDS.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS AND
THE TAX CONSEQUENCES OF THE ORIGINAL ISSUE DISCOUNT OR PREMIUM THEREON, IF
ANY.

LITIGATION

To the knowledge of the Drainage District, there is no controversy of any nature threatened or
pending against the Drainage District, seeking to restrain or enjoin the issuance, sale, execution or delivery
of the Refunding Bonds or in any way contesting or affecting the validity of the Refunding Bonds or any
proceedings of the Drainage District taken with respect to the issuance or sale thereof, or the pledge or
application of any moneys or security provided for the payment of the Refunding Bonds.

APPROVAL OF LEGALITY

The approving opinion of Dickinson Wright, PLLC, attorneys of Troy, Michigan, will be furnished
without expense to the purchaser of the Refunding Bonds at the delivery thereof.

MICHIGAN DEPARTMENT OF TREASURY STATUS

The Drainage District has received a letter from the Michigan Department of Treasury stating that
it is in material compliance with the criteria of Act No. 34, Public Acts of Michigan, 2001, as amended for
a municipality to be granted qualified status. The Drainage District may proceed to issue the Refunding
Bonds without further approval from the Department.

FINANCIAL ADVISOR

MEFCI, LLC of Troy, Michigan, (the “Municipal Advisor”) is a Registered Municipal Advisor in
accordance with the rules of the Municipal Securities Rulemaking Board (“MSRB”). The Municipal
Advisor has been retained by the Drainage District to provide certain financial advisory services relating to
the planning, structuring and issuance of the Refunding Bonds, including preparation of certain parts of the
deemed “final” Preliminary Official Statement and the final Official Statement (the “Official Statements”).
The information contained in the Official Statements was prepared in form by the Municipal Advisor and
is based on information supplied by various officials from records, statements, and reports required by
various local, Drainage District or state agencies of the State of Michigan, in accordance with constitutional
or statutory requirements.
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To the best of the Municipal Advisor’s knowledge, all of the information contained in part of the
Official Statements, which it assisted in preparing, while it may be summarized is (i) complete and accurate;
(i1) does not contain any untrue statement of a material fact; and (iii) does not omit any material fact, or
make any statement which would be misleading in light of the circumstances under which these statements
are being made. However, the Municipal Advisor has not and will not independently verify the
completeness and accuracy of the information contained in the Official Statements.

The Municipal Advisor is not engaged in the business of underwriting, trading, marketing, or the
distribution of securities or any other negotiable instruments. The Municipal Advisor’s duties,
responsibilities, and fees arise solely as Registered Municipal Advisor to the Drainage District, and it has
no secondary obligation or other responsibility. The Municipal Advisor’s fees are expected to be paid from
Refunding Bond proceeds.

RESPONSIBILITIES OF BOND COUNSEL

Bond Counsel has reviewed the statements made in this Official Statement under the captions
“DESCRIPTION OF THE REFUNDING BONDS,” “SECURITY FOR THE REFUNDING BONDS,”
“CONTINUING DISCLOSURE” (first two paragraphs only), “TAX MATTERS,” “APPROVAL OF
LEGALITY,” and “RESPONSIBILITIES OF BOND COUNSEL,” but has not been retained to review and
has not reviewed any other portion of this Official Statement. Bond Counsel has not made inquiry of any
official or employee of the Drainage District or any other person with respect to, or otherwise made any
independent verification of, the accuracy or completeness of any statement made in this Official Statement
(including those that it has reviewed) and has not expressed and will not express an opinion as to the
accuracy or completeness of any statement made herein.

Except as stated in the immediately preceding paragraph and to the extent necessary to render its
approving opinion respecting the validity of the Refunding Bonds and the exemption of the Refunding
Bonds and the interest thereon from taxation, Bond Counsel has not been retained to examine or review,
and has not examined or reviewed, any financial documents, statements or other materials that have been
or may be furnished in connection with the authorization, marketing or issuance of the Refunding Bonds
and, therefore, will not express an opinion with respect to the accuracy or completeness of any such
documents, statements or other materials.

The fees of Bond Counsel for services rendered in connection with its approving opinion are

expected to be paid from Refunding Bond proceeds or other funds available to the Drainage District.

[The remainder of this page intentionally lefi blank.]
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MISCELLANEOUS

Any statements made in this Official Statement involving matters of opinion or of estimates,
whether or not so expressly stated, are set forth as such and not as representations of fact, and no
representation is made that any of the estimates will be realized.

This Official Statement has been duly approved, executed, and delivered by the Drainage District
and the County on the date set forth on the front cover of this Official Statement.

City of Pontiac Waste Water Treatment Facility Drainage District

By
Its:

Co

By:

unty

Its:

By:

Its:

/s/ Jim Nash
Jim Nash
Chairperson

of Oakland

/s/ Andrew Meisner
Andrew Meisner
Treasurer

[s/ Jim Nash
Jim Nash
Water Resources Commissioner

The City of Pontiac certifies that to its best knowledge and belief, this Official Statement, as it
pertains to its own economic and financial conditions, is true and correct as of the date of this Official
Statement, and does not contain, or omit, any material facts which would make the statements contained

herein misleading.

City of Pontiac
By:

Its:

/s/ Darin Carrington
Darin Carrington
Finance Director

17



APPENDIX A

GENERAL AND ECONOMIC
INFORMATION REGARDING THE COUNTY

Introduction

Oakland County continues to be a great place to live, work, shop, and establish a business. The County is a
special place to live where families enjoy a quality of life that is second to none and where business grows and
prospers. The County’s taxable value for real and personal property continues to rebound along with the overall
economy and has grown 16.21% since 2015. With only 3.34% of taxable valuation coming from the ten largest
taxpayers, the County continues to have a well-diversified tax base.

Residential developments in the County include some of the finest in the State. The median housing value of a
single-family home was approximately $258,000 in 2019. 66% of the County’s residential development from
2010 to 2017 has been single-family units, compared to 58% for the entire Southeast Michigan region. More
than 21% of new residential construction in the region has been in Oakland County since 2010.

The unemployment rate for Oakland County averaged 8.7% in 2020. Oakland County did experience some job
loss due to manufacturing reorganization in 2006 and the national recession that followed but has experienced
consistent job growth since the middle of 2010 until job losses associated with the COVID-19 pandemic began
to register in the data in April 2020. Based on their September 2020 report, the University of Michigan’s
economic forecast for Oakland County projects resumed job growth beginning in the 3™ quarter of 2020 and
continuing into the new year with 5.8% growth in 2021 and 2.0% growth in 2022 for a total of 43,400 new jobs
during the period.

Oakland County has been recognized as one of the most prosperous counties in the nation. In comparing Oakland
County with 37 other prosperous counties of similar population throughout the nation, economists rank Oakland
County ninth overall based on selected indicators of prosperity. Our goal is to ensure Oakland County and its
work force continues to thrive today and tomorrow as a premier technology hub and that Oakland County
maintains the coveted Aaa/AAA bond ratings thanks to sound fiscal stewardship with a 3-year adopted budget
balanced through 2023.

Oakland County has the highest level of median household income of the major labor markets in Michigan. The
estimated median household income of Oakland County residents in 2019 was $79,698.

Source: Oakland County Department of Planning and Economic Development

The County

The County is a public corporation created under the Constitution and Statutes of the State of Michigan and has
general governmental powers and authority. Under Act 206, Public Acts of Michigan, 1893, as amended, the
Treasurer of the County is the officer responsible for the collection of delinquent real property taxes returned to
the County as uncollected on March 1 of any year. In addition, the County Treasurer is responsible for the
application of the borrowing proceeds and the preservation of the security related to these funds. The County
uses a modified accrual basis for accounting purposes.

Form of Government

The County operates under the unified form of county government adopted pursuant to Act 139, Public Acts of
Michigan, 1973, as amended. The 21-member Board of Commissioners is the governing and legislative body of
the County and is elected from districts for two (2) year terms. The County Executive is the chief administrative
officer of the County and is elected for a four (4) year term.

The County Executive is responsible for the overall supervision of all County departments, except those headed
by other elected officials. The County Executive also has veto powers over any ordinance or resolution adopted
by the Board of Commissioners, including appropriating ordinances, which may be overridden by a 2/3 vote of
all members elected and serving on the County Board of Commissioners.



County Location, Transportation, and Character

The County of Oakland is located in the southeast portion of Michigan’s Lower Peninsula. The County covers
an area of 910 square miles, which includes 30 cities, 10 villages, and 21 townships. Within the County there
are more than 5 rivers, 1,400 lakes, 900 miles of interior shoreline, and numerous small streams. There are
approximately 82 private and public golf courses, including Groveland Oaks, the first park in Michigan to be
environmentally certified by the Michigan Turfgrass Environmental Stewardship Program, which attracts many
businesses and residents to Oakland County.

Oakland (County) International Airport can accommodate large commercial jets and is home base for over 554
corporate and general aviation aircraft. It is the nation’s 13th busiest general aviation airport (2017 data) and is
the second busiest airport in Michigan with more than 130,000 annual takeoffs and landings. In 1996 the airport
opened a full-time U.S. customs office and expanded the airport to international commerce. The airport
contributes over $584 million to the County’s economy each year.

Detroit Metropolitan Airport (DTW), located 18 miles south of the County, offers direct and connecting flights
daily to nearly everywhere in the world. With more than 36 million passengers and 1,100 flights per day in 2019,
Detroit Metropolitan Airport is one of the busiest airports in the United States. DTW serves as one of the largest
hubs for both Delta and Spirit Airlines. The facility consists of two passenger terminals, 145 gates, six jet
runways, and two modern Federal Inspection Services facilities for international arrivals.

The Port of Detroit, located south of the County (in Wayne County), serves as Southeast Michigan’s link to the
Great Lakes, the St. Lawrence Seaway and the world. An international port of entry with full U.S. Customs
Service and a Free Trade Zone, enhancing the area’s attractiveness to foreign manufacturers. Detroit is ranked
third in exports (based on dollar value) after Los Angeles and New York.

Roads and Highways - Major investments in widening and in upgrades to many Interchanges along the 87 miles
of interstate freeways serving Oakland County continue to be made. Interstate 75 and [-275 link the area with
the states of Ohio, Kentucky, Tennessee, Georgia and Florida; and I-94, I-96 and [-696, Major east/west freeways
in the state, link east to Canada and west through Chicago. Oakland County and the surrounding area are free of
toll roads.

Rail Service — CSX offers class-one industrial and
commercial freight shipping from Wixom, Michigan
to Detroit or Chicago. Canadian National Railway
operates class-one industrial/commercial freight
shipping from Birmingham, Michigan to Detroit or
Windsor, Ontario. Amtrak Passenger Rail Service has
stations in the Michigan cities of Birmingham,
Pontiac, and Royal Oak for trains traveling to Chicago
Union Station and points in between.

Residential — For the period 2011-2020, the County
issued over 28,000 new construction permits
(including multi-family). Oakland County continues
to post strong numbers in residential development and
had the highest total in the seven-county Southeast
Michigan region according to SEMCOG data. The
average residential sale price of a home in Oakland
County increased from $279,441 in 2019 to $290,674
in 2020, a 4.0% increase.




Commercial. Oakland County reported 8.4 million square feet of development completed and under construction
for 2018 (the most recent year for which complete data is available). Industrial floorspace had the largest share
of development space with 31 percent. The largest project in the County was a 650,000 square-foot building
under construction at the Tri-County Commerce Center in Hazel Park. This is the second warehouse/distribution
building on the property and was slated to open in the fall of 2019. The City of Auburn Hills registered the most
development in the County at 1.9 million square feet.

Agriculture. Agriculture has been declining steadily due to farm property being converted into residential,
commercial, and industrial sites, but remains an important part of the County’s economic diversification strategy.

Retail Activity. The County is home to an extensive collection of malls and shopping centers ranging from small
village malls and popular local downtown shopping districts, to multi-floor regional malls found in most major
cities. From luxury retailers at Somerset Collection to value-oriented stores at Great Lake Crossing Outlets,
Oakland County offers shopping to meet the needs of residents and visitors alike.

Corporate. 57% percent of Fortune 500 companies do business in Oakland County. Nearly 19,000 Oakland
County workers are employed by the Management and Companies and Enterprises Industry.

Hotels-Motels. As of 2019, Oakland County had 100 hotels and motels with 20 or more rooms, including the
Townsend of Birmingham and the Royal Park Hotel in Rochester. Several new hotel/motel properties have
opened in the past few years.

Source: Oakland County Department of Planning and Economic Development

Office Buildings. More than ten million square feet of floor space has been completed in Oakland County since
the start of 2007, accounting for nearly a third of Southeast Michigan’s total nonresidential development.
According to Jones Lang LaSalle, office lease and vacancy rates in Oakland County submarkets remain
competitive with the rest of metro Detroit. Vacancy rates across Southeast Michigan have risen due to the
ongoing COVID-19 pandemic. In the fourth quarter of 2020, Royal Oak/Southeast Oakland County remains one
of the strongest markets with an estimated vacancy rate of 3.5% versus the region wide suburban average of
20.5%. Other vacancy rates for Oakland County markets include Birmingham/Bloomfield 17.7%,
Farmington/Farmington Hills 15.8%, Southfield 30.3%, and Troy 21.3%.

Source: SEMCOG, Jones Lang LaSalle

Industrial & Research Parks. Oakland Technology Park, located in Auburn Hills, is one of the top five research
parks in the nation in size. Fiat Chrysler (FCA) US, LLC’s $1 billion R & D headquarters and $1.4 billion
corporate world headquarters is located on 500 acres just outside the Oakland Technology Park. Electronic Data
Systems, Comerica Bank, World Computer, ITT Automotive and other major firms are located in this Oakland
Technology Park. Oakland County leads all Michigan counties with more than 240 business parks totaling more
than 10,000 acres.

Source: SEMCOG

Water & Sewage. All of southern Oakland County buys water from the Great Lakes Water Authority. When
projects now underway are completed, the Great Lakes Water Authority will treat all of southern Oakland
County’s sewage (other than those served by the Clinton River Water Resource Recovery Facility). Major
drainage systems have been and are being built in the County. Following is a list of the utility suppliers and
sources for Oakland County:

Electric Suppliers:

Detroit Edison Consumers Power
Natural Gas Suppliers:
Consumers Energy MichCon Semco Energy
Water Sources:
Great Lakes Water Lake Huron Ground Water from
Authority Wells



Sewer and System Types:

Great Lakes Water Community Water Clinton River Water Separate Storm and
Authority Treatment Facilities Resource Recovery Sanitary Community
and Septic Fields System Treatment Facilities
Education

There are 28 school districts in Oakland County In 2020, U.S. News & World Report rated the International
Academy in Bloomfield Hills number 3 in Michigan and number 40 in the nation’s top U.S. high schools. Four
other high schools located in Oakland County were listed in the top 10 of Michigan high schools.

In the fall of 2006, Oakland County launched a Mandarin Chinese language program in four school districts.
Today, all school districts in Oakland County and three consortium schools offer this language program.

Thirty institutions of higher learning with a total enrollment of over 100,000 are located in the County. The
largest public degree-granting institutions headquartered in Oakland County are Oakland University, Oakland
Community College, M-Tech and Lawrence Technological University. Over 75% of Michigan’s schools offer
dual-enrollment programs which give high school students the opportunity to earn college credits. The national
average of schools offering dual-enrollment is only 65%.

Oakland University. The Schools of Management and Engineering work with industrial firms in developing
personnel versed in manufacturing technologies and technology development processes, and management. The
university’s faculty consults with many industrial firms and facilitates on the transfer of technology between the
University and the business community. The new William Beaumont/Oakland University School of Medicine is
a game-changing development for Oakland University, Oakland County, and the practice of medicine.

Oakland Community College. Oakland Community College has an unduplicated headcount enrollment of over
25,000 who attend this multi-campus college specializing in technical and vocational education.

Lawrence Technological University. One of the Midwest’s leading technical schools, Lawrence’s engineering,
architecture, business and industrial management and associate studies graduate approximately 1,000 students
yearly.

Other Educational Institutions. Central Michigan University and Michigan State University have graduate studies
and programs in the County. Walsh College concentrates on business and accounting education, as does Baker
College.

The main campuses of the University of Michigan, Wayne State University, and Michigan State University are
approximately 20 to 90 miles from the County. These are major centers of research. Each university has institutes
established for the purpose of providing technology research, development, and transfer to the business sector for
economic development. The Polymer Institute is located at the University of Detroit, less than two miles from the
southern border of the County.

Source: Oakland County Department of Planning and Economic Development

Population

Oakland County’s 2019 population was estimated to be 1,257,584. Out of 83 counties in Michigan, it has the
second largest population. Oakland County is also projected to have the third largest actual population gain in
the metro Detroit area by 2045 with nearly 68,000 new residents.

Table 1 — Population Trends, 1960 — 2019

Year Population Year Population Year Population

1960 650,259 2010 1,202,362 2015 1,244,602
1970 907,871 2011 1,211,103 2016 1,251,027
1980 1,011,793 2012 1,221,138 2017 1,256,016
1990 1,083,592 2013 1,232,947 2018 1,256,694
2000 1,194,156 2014 1,238,718 2019 1,257,584

Source: U.S. Department of Commerce, Bureau of the Census Bureau, Annual Population Survey
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Income

Oakland County’s estimated median household income (MHI) was $79,698 in 2019, the second-highest among
Michigan’s 83 counties. Oakland County’s median household income also compares favorably to the national
MHI of $62,843 and Michigan’s MHI of $57,144

Table 2 — Median Household Income in Oakland County, 2010 — 2019

Median Household
Year Income
2019 $79,698
2018 76,387
2017 73,369
2016 69,850
2015 67,465
2014 66,436
2013 65,594
2012 65,637
2011 66,456
2010 66,390

Source: U.S. Department of Commerce, U.S. Census Bureau, American Community Survey, 5-year estimates

Job Growth

Oakland County is recognized as one of the most prosperous counties in the nation. Oakland County’s economy
is continuing to improve since the days of the “Great Recession.” Oakland County was at its peak employment
level in the third quarter of 2000, but during the recession lost 166,463 jobs by the time it reached its low point
in the fourth quarter of 2009. Since then, Oakland County recovered 144,800 jobs through the first quarter of
2020, marking over ten consecutive years of job growth.

In their September 2020 report, University of Michigan economists Gabriel Ehrlich and Donald Grimes estimate
that the COVID-19 pandemic caused the loss of 156,100 Oakland County jobs during the second quarter of
2020. The report estimated that a strong rebound in jobs during the third and fourth quarter of 2020, would bring
the total net job loss in the County to about 68,000 for the year. The report forecasts job growth of 39,100 jobs
in 2021, 14,300 jobs in 2022, and that the County would grow jobs faster than Michigan overall.

The County’s economic base continues to diversify since Oakland County’s Emerging Sectors Initiative was put
into place. Since the inception of Emerging Sectors in 2004, more than 571 Emerging Sector companies have
generated more than $5.4 billion in investment while creating or retaining more than 95,000 jobs. The vast
majority of those jobs are in the high-wage category. It is clear that Oakland County is succeeding at attracting
companies from emerging sectors from around the country, and in some instances, from around the globe.

Source: Oakland County Department of Planning and Economic Development, 35" Oakland County Economic
Outlook 2020-2022

Industrial and High Technology

Companies believe that if you are a part of the automotive industry, you must have a presence in southeast
Michigan, and preferably Oakland County. Certainly, research and development organizations continue to select
Oakland County as one-third of all Michigan’s R & D facilities are located in Oakland County. Automation Alley,
founded in Oakland County and headquartered in Troy, is Southeast Michigan’s leading technology business
association. Automation Alley is Michigan’s Industry 4.0 knowledge center, with a global outlook and a regional
focus and is one of Michigan’s designated SmartZones. SmartZones are technology and business accelerators that
provide distinct geographical locations to assist technology-based firms, entrepreneurs and researchers.

Source: Oakland County Department of Planning and Economic Development



Foreign Investment

1,040 businesses, representing 39 counties are located in Oakland County. In 2018, sixty-seven percent of all
foreign-owned firms in southeastern Michigan were in Oakland County.

Labor Force

The unemployment rate for Oakland County and the State of Michigan averaged 9.3% and 9.9%, respectively,
in 2020. The January 2021 unemployment rate for Oakland County was 4.1%, and the State of Michigan was
6.1%.

Table 3 — Unemployment History in the County, Calendar Year 2020

Percent
Month Total Labor Force Unemployment Unemployed

January 673,705 22,995 3.4%
February 673,128 20,955 3.1
March 671,363 25,772 3.8
April 567,613 113,079 19.9
May 582,523 118,250 20.3
June 644,770 100,078 15.5
July 658,874 61,829 9.4
August 664,580 55,844 8.4
September 662,527 52,785 8.0
October 663,580 48,641 7.3
November 660,670 48,411 7.3
December 661,576 53,403 8.1

Source: State of Michigan, Department of Technology, Management & Budget -
https.//milmi.org/DataSearch/LAUS

Table 4 — Unemployment History in the County, 2011-2020 (Annual Averages)

Percent
Calendar Year  Total Labor Force = Unemployment Unemployed

2020 648,742 60,170 9.3%
2019 680,255 23,220 34
2018 673,420 22,479 33
2017 664,575 23,490 3.5
2016 653,406 27,253 4.2
2015 634,053 29,950 4.7
2014 631,312 40,898 6.5
2013 628,635 49,021 7.8
2012 616,205 50,751 8.2
2011 610,881 58,221 9.5

Source: State of Michigan, Department of Technology, Management & Budget -
https://milmi.org/DataSearch/LAUS
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Table S — Unemployment History in the State of Michigan, 2011-2020 (Annual Averages)

Percent
Calendar Year  Total Work Force  Unemployment Unemployed
2020 4,840,000 478,000 9.9%
2019 4,937,000 201,000 4.1
2018 4,909,000 203,000 4.1
2017 4,884,000 225,000 4.6
2016 4,847,000 241,000 5.0
2015 4,759,000 258,000 54
2014 4,761,000 344,000 7.2
2013 4,724,000 416,000 8.8
2012 4,673,000 426,000 9.1
2011 4,685,000 487,000 10.4

Source: State of Michigan, Department of Technology, Management & Budget
Major Employers
The 25 largest employers in the County and number of employees as of July 2020.

Table 6 — Twenty-Five Largest Employers in the County
Approximate Number

Employer Name of Employees
Beaumont Hospitals 17,071
FCAUSLLC 13,156
General Motors Co. 7,604
United Wholesale Mortgage 6,241
Ascension Michigan 5,699
Henry Ford Health System 5,454
U.S. Postal Service 4,880
Oakland County 3,583
Magna International of America 2,389
Trinity Health 2,357
Flagstar Bancorp Inc. 2,129
Rochester Community Schools 2,077
Comerica Bank 2,029
Continental Automotive Systems 2,000
Oakland University 1,844
Blue Cross Blue Shield of Michigan 1,836
Lear Corp 1,749
Walled Lake Consolidated Schools 1,703
Troy School District 1,609
The Suburban Collection 1,577
McLaren Health Care Corp. 1,502
Huron Valley Schools 1,364
U.S. Farathane 1,175
State of Michigan 1,152
Farmington Public Schools 1,089

Source: Oakland County Department of Planning and Economic Development



Major Corporations

Oakland County is host to major corporate headquarters and major regional division offices. Below is a listing
of the top ten doing business in Oakland County.

Table 7 — Companies with Major Corporate or Regional Division Offices in Oakland County

Company Sales (billions)
FCAUSLLC $25
Penske Automotive Group 23
Lear Corporation 19
BorgWarner Inc. 10
IAC Group North America 7.7
Kelly Services, Inc. 53
The Shyft Group USA 5.3
Beaumont Health 4.7
Blue Care Network of Michigan 4.3
PKC Group USA 53

Source: Oakland County Department of Planning and Economic Development

Banking
The banking needs within the County are adequately handled by:
Bank of America Flagstar Bank Main Street Bank
Bank of Ann Arbor Genisys Credit Union Mercantile Bank
Charter One Bank, NA Horizon Bank Michigan First Credit Union
Chief Financial Credit Union Huron Valley State Bank MSU Federal Credit Union
CIBC Independent Bank Oxford Bank
Citizen Community Federal JP Morgan Chase Bank PNC Bank
Clarkston State Bank Lakes Community Credit Union The Huntington National Bank
Comerica Bank Level One Bank TCF Bank
Crestmark Bank mBank
County Budget Process

Budget Practices. The County’s budgetary practices have resulted in favorable variances against actual
operations. Historically the County budgeted for all authorized positions at full funding, regardless of whether
they are filled or not. Starting with the FY 2021 budget an overall turnover factor is included in the General
Fund operating budget.

Multiple-Year Budgeting. After years of preparing and managing an operating budget for two-year periods of
time, in 2009, the County expanded its budget practices to a triennial budget. On September 23, 2020, the
Oakland County Board of Commissioners adopted the FY 2021 to FY 2023 Budget and General Appropriations
Act. The County maintains the triennial budget with periodic amendments. Each new program or action is
considered for the current year and the subsequent two years on a line-item basis.

Dynamic Budgeting. The County continually monitors budget and supplementary data, including real estate
trends, foreclosure data, and other information which impacts County operations. This data is continually
evaluated to determine long-term budget trends and to adjust current budgets. County expenditures are monitored
on an ongoing basis, with an updated budget forecast produced and approved by the Board of Commissioners
on a quarterly basis.




Operating and Other Reserves. The County has a fund balance policy of maintaining a minimum fund balance
of 20% of annual General Fund expenditures (Miscellaneous Resolution #15175 adopted in July 2015). The
County recognizes that it is essential that it maintain adequate levels of fund balance to mitigate financial risk
that can occur from unforeseen revenue fluctuations and/or unanticipated expenditures. The General Fund
balance is projected to be well above the minimum operating reserve through FY 2023, exceeding 50% of annual
General Fund expenditures, based on the County’s budget that was adopted on September 23, 2020. The County
also has a formally expressed policy of maintaining a targeted amount of at least $200,000,000 in its Delinquent
Tax Revolving Fund.

Additional information on the County’s budget is available at:

https://www.oakgov.com/Investors/Pages/default.aspx

Table 8 — History of State Equalized Valuation (SEV) and Taxable Value (TV)
(SEV Value represents 50% of True Cash Value)

Assessment % Change

Year Real Property Personal Property Total SEV In Total SEV  Taxable Value

2020 $77,592,268,960 $3,603,125,954  $81,195,394,914 5.84% $62,997,745,070
2019 73,184,421,995 3,531,580,300 76,716,002,295 6.74 60,306,168,847
2018 68,461,534,887 3,409,823,960 71,871,358,847 4.15 57,302,006,431
2017 65,554,572,199 3,453,780,010 69,008,352,209 6.03 54,723,743,027
2016 61,675,751,998 3,409,099,116 65,084,851,114 7.04 52,786,202,473
2015 56,923,321,000 3,882,782,774 60,806,103,774 10.39 51,895,341,437
2014 51,433,104,533 3,651,502,760 55,084,607,293 7.11 50,048,650,087
2013 47,639,423,175 3,790,500,640 51,429,923,815 1.16 49,235,110,306
2012 47,131,932,645 3,707,092,321 50,839,024,966 -3.08 49,235,953,993
2011 48,766,831,153 3,686,629,190 52,453,460,343 -9.16 50,798,540,257

Source: Oakland County Equalization Department

SEV does not include any value of tax-exempt property (e.g., governmental facilities, churches, public schools,
etc.) or property granted tax abatements. In accordance with Act 409, Public Acts of 1965, as amended, and
Article IX, Section 3, of the Michigan Constitution of 1963, SEV represents 50% of true cash value. See
“Property Subject to Taxation” herein.

Table 9 — History and Percentage Breakdown of State Equalized Valuation by Tax Year

Type of Property 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Residential 76.4% 76.3% 76.5% 76.9% 76.7% 753% 73.7% 71.3% 69.9% 68.5%
Commercial 16.1 15.9 15.7 15.2 15.2 15.5 16.7 18.0 19.3 20.6
Industrial 3.0 3.0 3.0 2.8 2.8 2.7 2.9 3.1 3.4 3.7
Personal Property 4.4 4.6 4.7 5.0 5.2 6.4 6.6 7.4 7.3 7.0
Agricultural 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2

Developmental 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Source: Oakland County Equalization Department
Figures in the table above may not add to 100% due to rounding.

[Remainder of this page is intentionally left blank]
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Ten Largest Taxpayers
The 10 largest taxpayers in the County and their 2020 taxable valuations are:
Table 10 — Ten Largest Taxpayers

Taxpayer Taxable Valuation
DTE Electric and Gas $697,564,750
Consumers Energy 465,579,380
FCA Auburn Hills Owner LLC 167,647,670
ITC Transmission 147,148,960
Taubman, Great Lakes/12 Oaks Mall 136,241,530
Enbridge 118,763,470
Singh 105,263,050
General Motors 104,608,350
Edward Rose/Occidental Dev. 100,122,000
Comcast 86,235,120
Total $2,129,174,280

Note: The taxable values have been compiled from a number of sources/reports and may include estimated figures.
Source: Oakland County Equalization Department

Property Subject to Taxation

The State Constitution limits the proportion of true cash value at which property can be uniformly assessed to
50% or less. By statute, the state Legislature has provided that the property shall be assessed at 50% of its true
cash value. The state Legislature or the electorate could at some future time reduce the percentage below the
present 50% of true cash value.

Responsibility for assessing local taxable property rests with the assessing officers of cities, villages, and
townships. Any property owner may appeal his or her assessment to the local Board of Review and ultimately
to the Michigan State Tax Tribunal.

The State Constitution also mandates a system of equalization for assessments. Although the assessors for each
local unit of government are responsible for actually assessing at 50% of true cash value, the final state equalized
assessment against which local property tax rates are applied is derived through several steps. County
equalization is brought about by adjustments of the various local unit assessment ratios to the same levels;
thereafter, the State equalizes the various counties in relation to each other.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution, limiting the
increase in taxable value of property in any year, commencing 1995, to 5% or the rate of inflation, whichever is
less, until ownership of the property is transferred at which time the assessment reverts to 50% of the true cash
value of the property, as equalized. The effect of this assessment cap will be that different parcels of property
will be taxed on different percentages of their cash value. The legislation implementing this constitutional
amendment adds a new measure of property value for property taxes levied after 1994, known as taxable value.
For the year 1995, the taxable value of property is based on the state equalized value (SEV) of that property in
1994. For each year after 1994, increases in the taxable value of property are limited by the constitutional
assessment cap or the percentage change in the SEV of such property from the prior year until the transfer of
ownership of the property at which time the taxable value shall be the property’s SEV.

Industrial Facilities Tax

The Michigan Plant Rehabilitation and Industrial Development District Act (Act 198, Public Acts of Michigan,
1974, as amended) (“Act 198”), provides significant tax incentives to industry to renovate and expand aging
plants and to build new plants in Michigan. Under the provisions of Act 198, qualifying cities, villages, and
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townships may establish districts in which industrial firms are offered certain property tax incentives to
encourage restoration or replacement of obsolete industrial facilities and to attract new plants to the area. The
issuance of any exemption certificate must be approved by the State Treasurer. Firms situated in such districts
pay an Industrial Facilities Tax in lieu of property taxes on plant and equipment for a period of up to 12 years.
For rehabilitated plant and equipment, the assessed value is frozen at previous levels. New plant and equipment
is taxed at one-half the current millage rate. It must be emphasized, however, that ad valorem property taxes on
land and inventory are not reduced in any way since both land and inventory are specifically excluded under Act
198. For abatements granted prior to January 1, 1994, new plant and equipment is taxed at one half the current
millage rate, except for mills levied for local and intermediate school operating purposes or under the State
Education Tax Act, plus one-half of the number of mills levied for school operating purposes in 1993. For
abatements granted after 1993, new plant and equipment is taxed at one-half of the total mills levied as ad
valorem taxes by all taxing units, except mills levied under the State Education Tax Act. For abatements granted
after 1993, the State Treasurer may also permit abatement of one-half of the mills levied or exempt the abatement
totally from mills levied under the State Education Act. Abatements under Act 198 have been granted to
properties in the County with a total 2020 taxable valuation of $301,994,046 for real and personal property.

Others

The Obsolete Property Rehabilitation Act (Act 146, Public Acts of Michigan, 2000, as amended) provides partial
property tax abatements to property owners on the value of improvements made to certain types of commercial
and residential properties. Currently, the City of Pontiac is the only community in Oakland County to utilize this
tax abatement.

The Taxation of Lessees or Users of Tax-exempt Property Act (Act 189, Public Acts of Michigan, 1953, as
amended) (“Act 189”) states that if real property exempt for any reason from ad valorem property taxation is
leased, loaned, or otherwise made available to and used by a private individual, association, or corporation in
connection with a business conducted for profit, the lessee or user of the real property is subject to taxation in
the same amount and to the same extent as though the lessee or user owned the real property. In 2020, the total
number of lessees or users of property under Act 189 within the County was 24.

Source: Oakland County Treasurer

Personal Property Tax Revenues

State of Michigan voters approved the enactment of Michigan Public Acts 153 and 154 0f 2013 and Acts 80 and
86 through 93 of 2014 by referendum on August 5, 2014 (collectively, the “PPT Reform Acts”), which
significantly reformed Personal Property tax in Michigan.

Under the PPT Reform Acts, owners of industrial and commercial Personal Property with a total true cash value
of $80,000 or less may file an affidavit claiming a Personal Property tax exemption. To be eligible for the
exemption, all of the commercial or industrial Personal Property within a city or township that is owned by,
leased to, or controlled by the claimant has to have an accumulated true cash value of $80,000 or less. Beginning
in calendar year 2016, owners of certain manufacturing Personal Property that was either purchased after
December 31, 2012, or that is at least 10 years old may claim an exemption from Personal Property tax. By 2022,
all eligible manufacturing Personal Property will be at least 10 years old or purchased after December 31, 2012,
so that it could be exempted from Personal Property tax.

To replace personal property tax revenues lost by local governments the PPT Reform Acts divided the existing
state use tax into two components, a “state share tax” and a “local community stabilization share tax,” and
established the Local Community Stabilization Authority (the “LCSA”) to administer distribution of the local
community stabilization share. The Michigan Department of Treasury collects the local community stabilization
share tax on behalf of the LCSA. The local community stabilization share tax revenues are not subject to the
annual appropriations process and are provided to the LCSA for distribution pursuant to a statutory formula. The
statutory formula is anticipated to provide 100% reimbursement to local governments for losses due to the new
personal property tax exemptions. The County has received full reimbursement of PPT losses for FY 2016
through FY 2020 with the State of Michigan reimbursing at rates of more than 100% for those years.



The ultimate nature, extent, and impact of other tax and revenue measures, which are from time to time
considered, cannot currently be predicted. Purchasers of the Bonds should consult with their legal counsel and
financial advisors as to the consequences of any such legislation on the market price or marketability of the
Bonds, the security therefor and the operations of the County. The County’s adopted budget for FY 2021 —
FY 2023 assumes reimbursement of $2.25 million annually.

County Tax Rates

In August, 1978, the voters of Oakland County approved, as part of County wide fixed millage, a maximum
millage of $5.26 per $1,000, subject to Headlee Amendment reductions. The maximum authorized operating
millage for 2020, after the Headlee reduction, is 4.0468 mills. See “Tax Rate Limitation” herein.

Table 11 - County Tax Rates (in mills) $1.00/$1,000 of Taxable Valuation

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Operating 4.0200 4.0400 4.0400 4.0400 4.0400 4.0900 4.1900 4.1900 4.1900  4.1900
Parks & Recreation 0.3500 0.2329  0.2349  0.2392  0.2410 0.2415 0.2415 0.2415 0.2415 0.2415
Huron Clinton Authority 0.2104 0.2117 0.2129 0.2146 0.2146 0.2146 0.2146 0.2146 0.2146 0.2146
Zoo Authority 0.0965 0.0973  0.0982  0.0990 0.0998  0.1000  0.1000  0.1000  0.1000  0.1000
Arts Authority 0.1913  0.1929  0.1945 0.1981 0.1996  0.2000  0.2000  0.2000  0.2000  0.0000
Total 4.8682 4.7748  4.7805 47909 4.7950 4.8461 4.9461 49461 4.9461 4.7461

Source: Oakland County Treasurer
Tax Rate Limitation

Article IX, Section 6, of the Michigan Constitution of 1963 provides, in part:

“Except as otherwise provided in this Constitution, the total amount of general ad valorem taxes
imposed upon real and tangible personal property for all purposes in any one year shall not
exceed 15 mills on each dollar of the assessed valuation of property as finally equalized.”

Article IX, Section 6 further provides that by a majority vote of qualified electors of the County, the 15 mill
limitation may be increased to a total of not to exceed 18 mills, and the millage of the local units involved shall
then be permanently fixed within that greater millage limitation. These limitations may be further increased to
an aggregate amount of up to 50 mills for a period of up to 20 years, if approved by a majority vote of the
qualified electors of the County.

Act 62, Public Acts of Michigan, 1933, as amended, (“Act 62”) defines local units as counties, townships,
villages, cities, school districts, community college districts, intermediate school districts, districts and other
organizations or districts which may be established with the power to levy taxes, except villages and cities for
which there are provisions in their charters or general law fixing maximum limits on the power to levy taxes
against property.

The County voted in 1978 to fix millage rates pursuant to Article IX, Section 6 of the 1963 Michigan Constitution
and Act 62 and eliminate the Tax Allocation Board. The fixed rates are as follows (per $1,000 of equalized
valuation):

Unit of Government Millage Rate
Any School District 9.54
County of Oakland 5.26
Any Township 1.41
Oakland County Intermediate School District 0.25
Total Millage Rate 16.46



In addition, Article IX, Section 6, permits the levy of millage in excess of the above for:

1.

2.

County Operating Tax Collection Record
Table 12 — Collection Record of County’s Tax Levy, 2011 - 2020

Collected within the Fiscal

Year of the Levy

Year of
Tax Fiscal

Levy (1) Year Tax Levy (2) Amount Percentage
2020 2020 246,908,469 223,110,366 90.36
2019 2019 237,559,852 215,492,770 90.71
2018 2018 226,289,005 201,249,308 88.93
2017 2017 216,149,261 196,045,294 90.70
2016 2016 208,735,308 186,750,930 89.47
2015 2015 207,429,739 186,742,691 90.03
2014 2014 204,966,211 181,910,042 88.75
2013 2013 201,089,193 179,700,449 89.36
2012 2012 200,442,426 179,242,176 89.42
2011 2011 206,524,166 187,107,837 90.60

(1) Tax levy date is July 1 of each year.

Collections in

Subsequent
Years

19,706,957
22,760,442
19,267,896
21,798,703
20,568,905
22,966,224
21,380,777
21,195,645
19,413,799

All debt service on tax supported notes issued prior to December 23, 1978 or tax supported
issues which have been approved by the voters for which the issuer has pledged its full faith
and credit.

Operating purposes for a specified period of time provided that such increased millage is
approved by a majority of the qualified electors of the local unit.

Total Collections to Date

Amount

223,110,366
235,199,727
224,009,750
215,313,190
208,549,633
207,311,596
204,876,266
201,081,226
200,437,821
206,521,636

Percentage
90.36

99.01
98.99
99.61
99.91
99.94
99.96
100.00
100.00
100.00

(2) Tax levy is subject to change due to the fact that settlement at the County level has not yet taken place for the current

fiscal year.

Source: Oakland County Treasurer

Operating and extra voted taxes become delinquent the following March 1. In some prior years, the County has
issued General Obligation Limited Tax Notes and established a Delinquent Tax Revolving Fund at the County
level, and after March 1st, the County pays, from the Delinquent Tax Revolving Fund, all delinquent real
property taxes from all municipalities in the County. The fund does not cover personal property, buildings on
leased land, DNR-PILT, or tax abated property taxes.

[Remainder of this page is intentionally left blank]



Table 13 — Collection Record of County Wide Tax Levy, 2011 - 2020
Collections Plus

Year of Collections to March 1 of Delinquent Tax
Tax Levy Tax Levy* Each Levy Year Amount**  Percent Funding Percent
2020%* Data not yet available
2019* 2,662,986,467 2,591,886,877 97.33 100.00%
2018 2,513,293,651 2,442,068,195 97.17 100.00
2017 2,398,951,788 2,331,000,581 97.17 100.00
2016 2,328,096,528 2,256,640,187 96.93 100.00
2015 2,286,212,705 2,212,322,514 96.77 100.00
2014 2,217,628,392 2,140,231,078 96.51 100.00
2013 2,170,304,164 2,083,958,031 96.02 100.00
2012 2,155,447,277 2,059,602,174 95.55 100.00
2011 2,196,145,824 2,081,982,974 94.80 100.00

* Includes real and personal property taxes.
** Reflects only real property delinquency and assumes 100% collection of personal property taxes.

Source: QOakland County Treasurer

Table 14 — History of County Wide Tax Delinquencies

Levy Year Real Property Personal Property

2020 Data not yet available

2019 66,201,221.12 4,898,368.56
2018 66,133,316.14 4,970,962.04
2017 63,093,751.40 4,699,079.29
2016 66,517,083.17 4,813,003.09
2015 68,796,395.48 4,791,215.74
2014 72,532,013.95 4,669,385.41
2013 80,215,223.23 6,132,887.66
2012 89,699,373.20 5,702,067.01
2011 107,675,895.41 6,032,598.54

Source: Oakland County Treasurer
Revenue Sharing from the State of Michigan

The County receives revenue sharing payments from the State of Michigan under the State revenue Sharing Act
of 1971, as amended (the “Revenue Sharing Act”). The County’s revenue sharing distribution is subject to
annual legislative appropriation and may be reduced or delayed by Executive Order during any State fiscal year
in which the Governor, with the approval of the State Legislature’s appropriation committees, determines that
actual revenues will be less than the revenue estimates on which appropriations were based.

The State’s ability to make revenue sharing payments to the County in the amounts and at the times specified in
the Revenue Sharing Act is subject to the State’s overall financial condition and its ability to finance any
temporary cash flow deficiencies. Act 357, Public Acts of Michigan, 2004 (“Act 357”) amended the General
Property Tax Act to temporarily eliminate statutory revenue sharing payments to counties by creating a reserve
fund, against which counties could draw in lieu of annual revenue sharing payments, paid for by the permanent
advancement of the counties’ property tax levy from December to July each year, beginning in 2005. Under Act
357, a county would resume receiving state revenue sharing payments in the first year in which the County’s



property tax revenue reserve was less than the amount the County would have otherwise received in state revenue
sharing payments. The County resumed receiving the revenue sharing payments in 2015.

Under the fiscal year 2021 budget, signed into law on September 30, 2020, by Governor Whitmer, a portion of
county revenue sharing payment distributions are made pursuant to the Revenue Sharing Act, and a portion are
distributed through an incentive-based program called the county incentive program (“CIP”). For fiscal year
2021, the county revenue sharing program has an appropriation of $226.5 million, with $183.2 million being
distributed pursuant to the Revenue Sharing Act and $43.3 million being distributed through the CIP. The CIP
provides eligible counties distributions for complying with “best practices” to increase transparency. Eligible
counties are those that would be eligible to resume receiving state revenue sharing payments under Act 357.

Under the fiscal year 2021 CIP, an eligible county can receive CIP payments if it meets requirements for
accountability and transparency, including making a citizen’s guide to its finances, a performance dashboard, a
debt service report and a two-year budget projection available for public viewing. However, there can be no
assurance of what amount, if any, the County would receive under CIP. The County anticipates meeting the
requirements to receive fiscal year 2021 CIP payments.

Purchasers of the Bonds should be alert to further modifications to revenue sharing payments to Michigan
local governmental units, to the potential consequent impact upon the County’s general fund condition,
and to the potential impact upon the market price or marketability of the Bonds resulting from changes
in revenues received by the County from the State.

The following table sets forth the amounts of annual revenue sharing payments from the State for the County’s
fiscal years ended September 30, 2016, through September 30, 2020, and the estimated revenue sharing
payments for the County’s fiscal years ending September 30, 2021, and 2022.

Table 15 — Revenue Sharing from the State of Michigan

County of Oakland Revenue

Fiscal Year End Sharing

September 30" Payments
2022 $27,902,012*
2021 27,357,386**
2020 20,953,995%**
2019 26,808,155
2018 26,683,378
2017 26,419,185
2016 26,163,877

*Projected — State of Michigan Executive Recommendation:
https://www.michigan.gov/documents/treasury/FY22 CRS CIP_Projections_Exec_Rec 716175 7.pdf

** Amounts are projected based on the FY 2021 appropriation (2020 Public Act 166) —
https://www.michigan.gov/documents/treasury/FY 2021 Projected County Payment Amounts -
_10_22 20 _without Vendor Code 719174 7.pdf

***Reduced via Executive Reduction Order mid-year, with an amount of federal CARES Act funds exceeding the
reduction appropriated and distributed to the County.
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County Labor Contracts

As of July 2020, Oakland County has 3,586 full-time eligible positions of which 1,623 are represented by 8
certified bargaining units.

There are no current labor problems which might have a material effect upon Oakland County. Oakland County
adopted Miscellaneous Resolution #19383 on December 12, 2019, that established a Neutrality and Card Check
Recognition Policy.

Table 16 — Oakland County Employees Represented by Bargaining Unit

Number of Contract Expiration

County Employee Group Positions Date
Sheriff’s Law Enforcement 448 9/30/2021
Corrections and Services 370 9/30/2021
Sheriff’s Command Officers 121 9/30/2021
Children’s Village Employees 143 9/30/2021
Family Court Employees 84 9/30/2021
Prosecutor’s Investigators 9 9/30/2021
Oakland County Employees Union 344 9/30/2022
Public Health Nurses 76 9/30/2021
Clerk Register Supervisors 15 9/30/2024

1,610

Source: Oakland County Human Resources Department as of March 23, 2021.

Pensions

As of September 30, 2020, the actuarial value of assets was used to determine both the funded status and the
required employer contribution. The resulting System funded percent is 102.2%.

The following data is taken from the latest actuarial report prepared by Gabriel, Roeder, Smith & Company as
of September 30, 2020. Additional information can be found on the County’s website at:

https://www.oakgov.com/investors/Pages/default.aspx

Table 17 — Oakland County Employees Retirement System

Command Corrections
General Union Officers Road Deputies  Deputies Total

A. Accrued Liability

1. For retirees and beneficiaries $485,238,968 $47,257,377 $65,380,091 $61,965,976 $659,842,412

2. For vested /terminated members 4,586,239 404,981 550,991 298,575 5,840,786

3. For present active members

a. Value of expected future benefit

payments 52,347,579 6,899,282 5,734,370 2,243,306 67,224,537

b. Value of future normal costs 3,036,333 207,139 214,084 114,828 3,572,384

c. Active member liability: (a) — (b) 49,311,246 6,692,143 5,520,286 2,128,478 63,652,153

4. Total 539,136,453 54,354,501 71,451,368 64,393,029 729,335,351
B. Valuation Assets 552,004,521 55,463,166 73,069,968 65,026,192 745,563,847
C. Unfunded Accrued Liability: (A.4) —(B) _ (12,868,068) (1,108,665)  (1,618,600) (633,163)  (16,228,496)
D. Funding Ratio: (B) / (A.4) 102.4% 102.0% 102.3% 101.0% 102.2%


https://www.oakgov.com/investors/Pages/default.aspx

Other Post-Employment Benefits (“OPEB”)

The plan’s funding percent based on the actuarial value of plan assets is 144% as of September 30, 2019, while
prior year the funded percent was 143%.

The following data is taken from the latest actuarial report prepared by Gabriel, Roeder, Smith & Company as
of September 30, 2019. Additional information can be found on the County’s website at:

https://www.oakgov.com/investors/Pages/default.aspx

Table 18 — Oakland County Retirees’ Health Care Trust* — Present Financial Report

General Command Corrections
Members Officers Road Deputies Deputies Total
A. Accrued Liability
1. For retirees and beneficiaries $390,616,823 $32,845,809 $54,918,261 $47,542,326  $525,923,219
2. For vested and terminated members 50,363,209 1,700,107 5,461,455 1,626,428 59,151,199
3. For present active members
a. Value of expected future benefit
payments 251,380,418 32,347,476 69,491,173 41,523,261 394,742,328
b. Value of future normal costs 33,827,717 4,381,134 13,728,574 7,890,139 59,827,564
¢. Active member liability: (a) — (b) 217,552,701 27,966,342 55,762,599 33,633,122 334,914,764
4. Total 658,532,733 62,512,258 116,142,315 82,801,876 919,989,182
B. Valuation Assets 953,819,821 77,453,000 166,821,491 124,171,622 1,322,265,934

C. Unfunded Accrued Liability: (A.4) — (B) (295,287,088) (14,940,742)  (50,679,176)  (41,369,746)  (402,276,752)

* The State of Michigan adopted Public Act 329, effective October 9, 2012, which authorized local units of government
to issue taxable general obligation bonds to fund OPEB obligations. This created the opportunity for the County
to take advantage of lower bond interest rates and to refinance the 2007 COPS debt. On September 27, 2013,
Oakland County initiated a private placement of 8350 million in bonded debt to refinance the outstanding long-
term OPEB COP'’s debt of $422.1 million which were subsequently called on April 1, 2014. The remaining amount
of 872.1 million needed to call the debt came from surplus assets in the Interim trust fund set up to keep the VEBA
Trust fully funded.

[Remainder of this page intentionally left blank]
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Table 19 —Oakland County Net Direct Debt as of April 28, 2021 — Unaudited

Including the Bonds described herein

Self-Supporting
or Portion Paid
Directly by
Benefited
Gross Municipalities Net

Limited Tax

Building Authority $30,694,335 $ - $30,694,335
Building Authority Refunding 19,080,665 - 19,080,665
Retirees Health Care 182,485,000 - 182,485,000
Sewer Disposal 19,735,000 8,870,000 10,865,000
Sewage Refunding 2,465,000 - 2,465,000
Water Supply 8,038,000 7,570,000 468,000
Water & Sewage Refunding 4,150,000 4,150,000 -
MFA Sewage Disposal 46,598,989 700,727 45,898,262
Total Limited Tax $313,246,989 $21,290,727 $291,956,262
Drain Districts

Drain $69,245,000 $26,768,963 $42.476,037
Drain Refunding 47,495,000 46,302,042 1,192,958
MFA Drain 149,428,916 133,813,172 15,615,744
Total Drain Districts $266,168,916 $206,884,177 $59,284,739
Total Limited Tax and Drain Districts  $579,415,905 $228,174,904 $351,241,001

Table 20 — Oakland County Overlapping Debt as of April 28, 2021

Including the Bonds described herein

$1,271,082,661
3,038,695,690
49,182,296
$4,358,960,646
$351,241,001
$4,710,201,647

Cities, Villages, and Townships
School Districts
Community College, Intermediate School Districts and Library

Net County Overlapping Debt
Net County Direct Debt
Net County Direct and Overlapping Debt

Overlapping Debt: Property in the County is currently taxed for a proportionate share of
outstanding debt. Obligations of overlapping governmental entities including school districts,
cities, villages and townships within the County.

Source: Oakland County Treasurer and Municipal Advisory Council of Michigan



Table 21 — Oakland County Schedule of Bond Maturities
County Limited Tax General Obligation

Principal Only as of April 28, 2021

Building Water &
Fiscal  Building Authority Water Sewage MFA Sewer Retiree
Year  Authority Refunding Supply Sewage Refunding Disposal Healthcare**
2021 $- $1,190,000 $420,000 $665,000 $260,000  $2,330,000 $ -
2022 4,864,400 3,830,600 480,000 1,550,000 625,000 2,997,600 27,585,000
2023 4,331,289 1,933,711 480,000 1,590,000 495,000 3,075,700 28,605,000
2024 2,256,986 2,043,014 510,000 1,630,000 510,000 3,151,100 29,660,000
2025 1,728,465 1,221,535 510,000 1,675,000 535,000 3,221,500 30,750,000
2026 1,812,802 1,187,198 535,000 1,710,000 565,000 3,296,900 31,885,000
2027 1,870,777 1,229,223 570,000 1,760,000 585,000 3,383,027 34,000,000
2028 1,974,101 1,315,899 550,000 1,470,000 610,000 3,365,400 -
2029+ 11,855,515 5,129,485 3,983,000 7,685,000 2,430,000 21,777,762 -
Total $30,694,335  §19,080,655  §$8,038,000 $19,735,000  $6,355,000 $46,598,989 §182,485,000

** All of the outstanding $182,485,000 Retiree Healthcare Bonds are federally taxable.

Source: Oakland County Treasurer

%

Table 22 — Oakland County Schedule of Drain Bond Maturities
County Limited Tax General Obligation — Drain Districts

Principal Only as of April 28, 2021

Fiscal Year Drain* Drain Refunding MFA Drain
2021 $3,815,000 $- $6,250,000
2022 2,835,000 4,530,000 14,997,400
2023 2,475,000 4,140,000 14,214,300
2024 2,575,000 4,200,000 14,551,576
2025 2,680,000 3,785,000 9,488,500
2026 3,270,000 3,430,000 9,712,246
2027 3,260,000 3,510,000 9,842,700
2028 3,200,000 3,600,000 10,069,600
2029+ 45,135,000 20,300,000 60,302,594
Total $69,245,000 $47,495,000 $149,428,916

Includes $40,980,000 of federally taxable bonds.

Source: Oakland County Treasurer



Table 23 — Oakland County Schedule of Principal and Interest Requirements
as of April 28, 2021
Including the Bonds described herein

Fiscal Year Principal Interest Total
2021 $14,985,000 $9,618,377 $24,603,377
2022-2024 186,722,676 42,954,744 229,677,420
2025-2029 225,952,287 34,910,651 260,862,938
2030-2034 115,027,785 10,573,597 125,601,382
2035-2040 36,728,157 6,524,675 43,252,832
Total $579,415,905 $104,582,044 $683,997,949

Source: Oakland County Treasurer
Table 24 — Legal Debt Margin as of April 28, 2021
Including the Bonds described herein

2020 State Equalized Value (SEV)
Statutory Limit - 10% of 2020 SEV

$81,195,394,914
8,119,539,491

Total Bonded Debt Outstanding
Available Statutory Debt Limit

$579,415,905
$7,540,123,586

Source: Oakland County Treasurer

Debt-History
The County of Oakland has no record of default.

Short-Term Financing

The County has issued short-term notes in order to establish the Delinquent Tax Revolving Fund. Notes issued
in each of the years below have been in a face amount less than the actual real property tax delinquency. The
County has pledged its full faith and credit and limited taxing power to the payment of principal and interest on
notes issued since 1979. The County has not issued short-term obligations for cash flow purposes.

Table 25 — History of Oakland County Delinquent Tax Anticipation Notes
as of April 28, 2021

Year Issued Notes Issued Amount Outstanding
2020 $ - -
2019 - -
2018 25,000,000 -
2017 25,000,000 -
2016 25,000,000 -
2015 25,000,000 -
2014 25,000,000 -
2013 25,000,000 -
2012 25,000,000 -
2011 50,000,000 -
2010 50,000,000 -

Source: QOakland County Treasurer



Lease Obligations

The County leases a portion of its Law Enforcement Complex, Rochester Hills 52-3 District Court, Executive
Office Building, Airport T-Hangars, Airport Terminal Building, Animal Control Building and various Facility
Infrastructure and Information Technology Capital Projects from the Oakland County Building Authority. Since
ownership of the property will ultimately transfer to the County from the Building Authority, the leases have
been capitalized. There are also a number of sub-leases between the County and various governmental entities
with the debt being funded from payments from the benefiting community over the life of the debt issues, with
the structures being collateral. Current sub-leases are in place with the City of Rochester Hills, City of Keego
Harbor, City of Oak Park, and Oakland Community Health Network (formerly Oakland County Community
Mental Health Authority).

The County leases certain office and computer equipment and facilities. Total lease expense and future minimum
annual payments are not significant.

Future Financing
On April 28, 2021, the County sold two refunding bond issues:

e $38,010,000 City of Pontiac Wastewater Treatment Facility Drainage District Drain Refunding Bonds,
Series 2021 (Taxable)
e $3,990,000 Oakland County Farmington Hills Water Supply System Refunding Bonds, Series 2021A

The County plans to refund the Oakland County Farmington Hills Water Supply System Improvement Bonds,
Series 2014, in August 2021 for present value savings. The refunded par amount is estimated to be about
$6,325,000.

The Evergreen-Farmington Sanitary Drain Drainage District plans to issue approximately $32,000,000 to
$35,000,000 of new bonds in October or November 2021. Local municipalities within Oakland County will
likely be apportioned 100% of this bond issue. In the past, Oakland County has pledged its full faith and credit
as additional security to the bonds apportioned to local municipalities within County.

The Oakland Macomb Interceptor Drain Drainage District may issue up to $12,250,000 of drain bonds, in one
or more series, within the next two years. The timing of these issues is currently unknown. Local municipalities
within Oakland County will likely be apportioned about 33.1% of these bond issues. In the past, Oakland County
has pledged its full faith and credit as additional security to the bonds apportioned to local municipalities within
County.

The Bald Eagle Lake Drain Drainage District, County of Oakland, State of Michigan, anticipates issuing up to
approximately $850,000 of drain bonds in June 2021. Property owners within the Bald Eagle Lake Drain
Drainage District will be assessed special drain assessments equal to 100% of this bond issue. In the past,
Oakland County has pledged its full faith and credit as additional security to special assessment drain bonds
within County.

The Red Run Intercounty Drain Drainage District may issue up to $2,500,000 of drain bonds in late 2021. Local
municipalities within Oakland County will likely be apportioned about 55.589% of the bond issue. In the past,
Oakland County has pledged its full faith and credit as additional security to the bonds apportioned to local
municipalities within County.



APPENDIX B

Oakland County
Comprehensive Annual Financial Report

The auditor was not requested to examine or review and therefore has not examined or reviewed any
financial documents, statements, or materials that have been or may be furnished in connection with the
authorization, issuance, or marketing of the Refunding Bonds and accordingly has not conducted any post-audit
review procedures and will not express any opinion with respect to the accuracy or completeness of such
financial documents, statements or materials. The County’s Comprehensive Annual Financial Report for the
fiscal year ended September 30, 2020, is included in Appendix B. Additionally, the Comprehensive Annual
Financial Report for fiscal years ending September 30, 2020, 2019, and 2018, are available at the following
links:

September 30, 2020 Comprehensive Annual Financial Report

September 30, 2019 Comprehensive Annual Financial Report

September 30, 2018 Comprehensive Annual Financial Report

B-1


https://treas-secure.state.mi.us/LAFDocSearch/tl41R01.aspx?&lu_id=3826&doc_yr=2020&doc_code=AUD
https://treas-secure.state.mi.us/LAFDocSearch/tl41R01.aspx?&lu_id=3826&doc_yr=2019&doc_code=AUD
https://treas-secure.state.mi.us/LAFDocSearch/tl41R01.aspx?&lu_id=3826&doc_yr=2018&doc_code=AUD
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citation. The fiscal year 2019 PAFR was submitted for the award program but as of this

document publication the GFOA has not yet announced the FY 2019 award results.

County of Oakland
Letter of Transmittal

#OAkAND?

TY MIC

We would like to express our

for their unfailing support in maintaining the highest standards of

appreciation to all members of the division who assisted and contributed to the preparation of
this report. Credit must also be given to all Countywide elected officials, including the Sheriff,

Prosecuting Attorney, Clerk/Register of Deeds, Treasurer, and Water Resources Commissioner,
as well as the County Board of Commissioners and the members of the Circuit, Probate, and 52"

possible without the efficient and dedicated services of the entire staff of the Fiscal Services
District Courts,

In closing, the preparation of the Comprehensive Annual Financial Report would not have been
Division of the Department of Management and Budget.

professionalism in the management of Oakland County’s governmental finances.
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Respectfully submitted,

Kyle Jen

David Coulter

Director, Management & Budget

Oakland County Executive

Lynd Sonkiss

Fiscal Services Officer, Fiscal Services Division
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County of Oakland

Ivities

Statement of Act

Year Ended September 30, 2020

Component Units

Net Revenue (Expense) and Changes in Net Position

Operating

Total
Component

Capital
Grants and

Road
Commission

Grants and Drainage
Districts

Contributions

Charges for

Units

Contributions

Services

Expenses

Functions/Programs
Drainage Districts

2,759,632
50,962,531

$

122,924 § 10,041,108 $ 2,759,632 §
103.608.028

$

$ 102,979,082

$ 110,383,482

50,962,531

61,623.457
$ 71,664,565

18,799.197
$ 121,778,279

133,068,151
$ 243,451,633

Road Commission

53,722,163

50,962,531

2,759,632

103,730,952

N

Total component units

General Revenue

270,731
2,393,181
56,386,075

270,731
1,290,345
52,523,607

Gain (loss) on sale of capital assets
Unrestricted investment earnings

1,102,836
3,862,468

Change in net position

1,476,853.258
$ 1,533,239,333

844,646,507
$ 897,170,114

632,206,751
$ 636,069,219

Net position
Beginning
Ending

The accompanying notes are an integral part of the financial statements

Be3g
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County of Oakland
Notes to Basic Financial Statements
September 30, 2020

8. Long-term Debt - The County issues bonds and notes authorized by various State acts. Each act provides specific covenants for specific purposes.

Primary Government Amounts due ‘With
Interest October 1, September 30, within Amounts due General governmental
rate 2019 Additions Reductions 2020 one year thereafter obligation commitment
Governmental activities
Debt with limited taxing authority
Direct borrowings
Retirees Health Care Bonds 3.62% $ 200,750,000 $ - $ (25,660,000) $ 175,090,000  $ 26,605,000 $ 148485000 § 175,090,000 $ -
Water supply - Act 342 3.34% 165,000 - (20,000) 145,000 20,000 125,000 - 145,000
Michigan Bond Authority -
Sewage Disposal Bonds 1.62%-2.50% 31,246,076 2,633 (1,655,000) 29,593,709 1,690,000 27.903,709 - 29,593,709
Total direct borrowings 232,161,076 2,633 (27.335,000) 204,828,709 28,315,000 176,513,709 175,090,000 29,738,709
Other borrowings
Building authority - Act 31 2.00%-3.375% 32,660,000 - (13,340,000) 19,320,000 2,705,000 16,615,000 19,320,000 -
Building authority refunding 2.00%-5.00% 17,705,000 18,775,000 (15,290,000) 21,190,000 5,060,000 16,130,000 11,320,000 9,870,000
Retirees Health Care Bonds 4.52% 34,000,000 - - 34,000,000 - 34,000,000 34,000,000 -
Lake levels - Act 451 2.00% - 468,000 - 468,000 46,800 421,200 - 468,000
Water supply - Act 342 2.00%-4.72% 12,775,000 - (1,440,000) 11,335,000 770,000 10,565,000 - 11,335,000
Sewage disposal - Act 342 1.70%-3.25% 9,880,000 - (625,000) 9,255,000 645,000 8,610,000 - 9,255,000
Water and sewer refunding bonds 1.50%-2.75% 595,000 721,000 (220,000) 1,096,000 215,000 881,000 - 1,096,000
Total other borrowings 107,615,000 19,964,000 (30,915,000) 96,664,000 9,441,800 87,222,200 64,640,000 32,024,000
Total bonds - governmental activities $ 339,776,076  $ 19,966,633 S (58,250,000) $ 301,492,709 $ 37,756,800 S 263,735909 S 239,730,000 $ 61,762,709
Unamortized bond premiums 2,028,965 (115,400) 1,913,565 346,197 1,567,368 450,436 1,463,129
Business-type activi
Direct borrowings
Michigan Bond Authority -
Water & Sewage Disposal Bonds 2.5%-6.00% $ 18462915 § 173,797 §_ (1,206,800) $ 17429912 § 1,239,900 § 16,190,012 § 17429912 § -
Other borrowings
BA - Act 31 - County Airport 1.00%-5.90% 3,550,000 - (3,550,000) - - - - -
BA refunding - County Airport 2.00%-2.25% 2,075,000 2,970,000 (395,000) 4,650,000 620,000 4,030,000 4,650,000 -
BA - Act 31 - Radio 2.00% - 15,125,000 - 15,125,000 985,000 14,140,000 15,125,000 -
Sewage disposal - Act 34 2.50%-3.125% 7,880,000 3,910,000 (455,000) 11,335,000 865,000 10,470,000 11,335,000 -
Sewage disposal refunding 2.00%-3.00% 2,870,000 - (200,000) 2,670,000 205,000 2,465,000 2,670,000 -
Total other borrowings 16,375,000 22,005,000 (4,600,000) 33,780,000 2,675,000 31,105,000 33.780,000 -
Total bonds - business type 34,837,915 22,178,797 (5,806,800) 51,209,912 3,914,900 47,295,012 51,209,912 -
Unamortized bond premiums - 4,024,842 (113,453) 3,911,389 340,358 3,571,031 3,911,389 -
Total bonds - primary government S 374,613,991 $  42,145430 $ (64,056,800) S 352,702,621 $ 41,671,700 $ 311,030,921 $ 290,939,912 $ 61,762,709
88
County of Oakland
Notes to Basic Financial Statements
September 30, 2020
Component Units
Amounts due With
Drainage Districts Interest October 1, September 30, within Amounts due General governmental
rate 2019 Additions Reductions 2020 one year thereafter obligation commitment
Debt with limited taxing authority
Direct borrowings
Drain bonds - Act 40 1.00%-2.45% $ 600,000 $ -8 (80,000)  $ 520,000 80,000 $ 440,000 $ 187,564  § 332,436
Michigan Bond Authority-Drain Bonds 1.625%-6.00% 168,894,273 2,746,696 (14,308,200) 157,332,769 14,645,100 142,687,669 15,909,331 141,423,438
Total direct borrowings 169,494,273 2,746,696 (14,388,200) 157,852,769 14,725,100 143,127,669 16,096,895 141,755,874
Other borrowings
Drain bonds - Act 40 1.00%-7.00% 59,065,000 62,420,000 (10,245,000) 111,240,000 5,685,000 105,555,000 42,259,617 68,980,383
Drain refunding bonds 1.85%-3.00% 8,735,000 4,510,000 (1,815,000) 11,430,000 1,945,000 9,485,000 1,419,691 10,010,309
Total other borrowings 67,800,000 66,930,000 (12,060,000) 122,670,000 7,630,000 115,040,000 43,679,308 78,990,692
Total Drainage Districts 237,294,273 69,676,696 (26,448,200) 280,522,769 22,355,100 258,167,669 59,776,203 220,746,566
Unamortized bond premiums - 7,672,725 (32,239) 7,640,486 386,860 7,253,626 - 7,640,486
Total County Debt S 611,908264 $ 111,822,126 § (90,505,000) § 633,225,390 64,026,800  $ 569,198,590  § 350,716,115 $ 282,509,275
Road Commission
Compensated absences - N 2,645,605  $ 1,138392  § - 8 3,783,997 -8 3,783,997  § -8 3,783,997
Self-insured losses - 1,474,219 887,361 (855,639) 1,505,941 711,123 794,818 - 1,505,941
Net OPEB liability - 124,658,295 33,789,988 (32,159,351) 126,288,932 - 126,288,932 - 126,288,932
Net pension liability - 54,277,231 19,721,920 (37.116,731) 36,882,420 - 36,882,420 - 36.882,420
Total Road Commission $ 183,055350 $ 55,537,661 $ (70,131,721)  $ 168,461,290 711,123 $ 167,750,167 § - $ 168,461,290
Total reporting entity $ 794,963,614 S 167,359,787 § (160,636,721)  $ 801,686,680 64,737,923 $ 736,948,757 § 350,716,115 § 450,970,565

B&S2



Interest

Total primary government

Principal

Business-type Bonds
limited taxing authority
Direct Other
Interest Principal Interest

Principal

Governmental Activities
limited taxing authority
Direct Other
Interest Principal Interest

Principal

The annual requirements to pay principal and interest on debt outstanding at September 30, 2020 (excluding the liabilities for compensated

absences, other postemployment benefits, pension liability and uninsured losses for the Road Commission component unit) were as follows:

Notes to Basic Financial Statements

County of Oakland
September 30, 2020
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County of Oakland
Primary Government — Retirement System
Required Supplementary Information

Schedule of Changes in Net Pension Liability and Related Ratios

Last Seven Fiscal Years — Unaudited

Fiscal Year

2020 2019 2018 2017 2016 2015 2014

Total pension liability
Service cost $ 1338793 $ 1665384 § 2128819 § 2483176 $ 2864098 $ 3705776 S 4,196,269
Interest 52,040,691 52,604,818 53,272,144 53,389,706 53,131,461 50,740,081 50,492,624
Difference between expected and actual experience 67,870 (1,895,454) (5,905,800) (607,861) 2,639,268 2,621,256 -
Assumption changes - - - - - 29,334,529 -
Benefit payments, including refunds of member

contributions (60,628,743) (59,356,307) (57,579,562) (55,839.217) (53,925,525) (52,066,966) (49,993,923)
Net change in total pension liability (asset) (7,181,389) (6,981,559) (8,084,399) (574,196) 4,709,302 34,334,676 4,694,970
Total pension liability - beginning of year 747,447,604 754,429,163 762,513,562 763,087,758 758,378,456 724,043,780 719,348,810
Total pension liability - end of year (a) 740,266,215 747,447,604 754,429,163 762,513,562 763,087,758 758,378,456 724,043,780
Plan fiduciary net position
Contributions - employer $ - $ - $ - $ - $ - $ 4,554,832 $ 5,770,835
Contributions - member 165,953 232,357 301,807 372,273 443,238 473,247 560,091
Net investment income 33,216,391 27,485,137 49,559,010 83,094,349 65,710,783 5,099,460 70,247,939
Benefit payments, including refunds of member

contributions (60,628,743) (59.356,307) (57,579,562) (55.839.217) (53,925,525) (52,066,966) (49,993,923)
Administrative expenses (179,361) (218,956) (240,203) (259,250) (245,352) (296,825) (2,959,649)
Net change in plan fiduciary net position (27,425,760) (31,857,769) (7,958,948) 27,368,155 11,983,144 (42,236,252) 23,625,293
Plan fiduciary net position - beginning of year 745,194,410 777,052,179 785,011,127 757,642,972 745,659,828 787,896,080 764,270,787
Plan fiduciary net position - end of year (b) 717,768,650 745,194,410 777,052,179 785,011,127 757,642,972 745,659,828 787,896,080
Net pension liability (asset) - end of year (a) - (b) $ 22,497,565  $ 2,253,194  $ (22,623,016) $ (22,497,565) S 5444786  § 12,718,628  $ (63,852,300)
Plan fiduciary net position as a percentage of the

total pension liability 96.96% 99.70% 103.00% 102.95% 99.29% 98.32% 108.82%
Covered payroll $ 10,576,095 $ 13385938 § 16,019,655 § 18,631,927 § 21,834812 § 24,707,298 S 29,901,825
Net pension liability (asset) as a percentage of

covered payroll 212.72% 16.83% (141.22%) (120.75%) 24.94% 51.48% (213.54%)

Covered payroll is 2017 valuation payroll (projected to the 2018-2019 year) used to determine employer contributions for the 2018-2019 fiscal year.
GASB Statement No. 67 was implemented for FYE September 30, 2014 and does not require retroactive Data implementation. Data will be added as information

is available until 10 years of such information is available.
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County of Oakland
Primary Government — Retirement System
Required Supplementary Information
Schedule of Contributions
Last Ten Fiscal Years — Unaudited
Fiscal Year
2020 * 2019 * 2018 * 2017 * 2016 * 2015 2014 2013 2012 * 2011 *
Actuarially determined contribution N - $ N - $ N - $ 4554832 S 5770835 § 5400095 S - $
Contributions in relation to the
actuarially determined contribution - - - - 4,554,832 5,770,835 5,400,095 -
Contribution deficiency (excess) S - S S - S S - - S - - S - $
Covered payroll $ 10,576,095 $ 13385938 § 16,019,655 § 18,631,927 § 21834812 § 24707298 § 29901825 § 33,706963 § 38275780 $ 42,686,155
Contributions as a percentage of
covered payroll 0.00% 0.00% 0.00% 0.00% 0.00% 18.44% 19.30% 16.02% 0.00% 0.00%
Notes to Schedule

Actuarially determined contribution rates are calculated as of September 30, two years prior to the end of the fiscal year in which contributions are reported.

*No actuarial determined contribution

Methods and assumptions used to determine contribution rates:
Actuarial cost method
Amortization method
Remaining Amortization Period
Asset valuation method

Price Inflation

Projected salary increases*
Investment rate of return*
Cost-of-living adjustments
Retirement Age

Mortality

Entry-Age Normal

Level Dollar

10 years, open if over 100% funded

5-year smoothed market

2.75%

3.25% wage inflation

7.25% net of investment and administrative expenses

15% non-compounding annually

Age-based table of rates that are specific to the type of eligibility condition.
RP-2014 Healthy Annuitant Mortality Table (unadjusted) projected to 2021
using a static projection based on the 2-dimensional MP-2014 improvement scales.
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County of Oakland

Primary Government — OPEB Plan

Required Supplementary Information

Schedule of Contributions
Last Ten Fiscal Years - Unaudited

Actuarially determined contribution

Contributions in relation to the

actuarially determined contribtuion

Contribution deficiency (excess)
Covered-employee payroll

Contributions as a percentage of
covered-employee payroll

Notes to Schedule

Fiscal Year
2020 * 2019 * 2018 * 2017 * 2016 * 2015 * 2014 * 2013 * 2012 * 2011 *
$ N N - $ - $ 800,184 S 818930 § 35236330 § 36969985 § 37268761 § 47,592,273
$ $ S - $ - $ 800,184 S 818,930 $ 35236330 § 36969985 § 37268761 § 47592273
N/A NA NA NA $ 141,464,508 S 144715626 $ 146473723 8 154128944 S 162819440 $ 173,903,452
0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Actuarially determined contribution rates are calculated as of September 30, two years prior to the end of the fiscal year in which contributions are reported.
* The County fully funded the VEBA plan through the issuance of debt. (See notes 8 and 14)

Methods and assumptions used to determine contribution rates:

Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation method

Price Inflation

Projected salary increases*®
Investment rate of return*
Retirement age

Mortality

Health Care Trend Rates

Aging factors

Annual Money-weighted rate of return, net of investment expense

Primary Government — OPEB Plan
Required Supplementary Information
Schedule of Investment Returns
Last Four Fiscal Years — Unaudited

County of Oakland

Rate of

Fiscal

Return

Year

12.10%

2017

6.50%
3.72%
5.20%

2018

2019

2020

Entry-Age Normal

Level Dollar, open if over 100% funded

10 years

5-year smoothed market

2.50%

3.25% wage inflation

7.25% net of investment and administrative expenses

Age-based table of rates that are specific to the type of eligibility condition.

The RP-2014 Healthy Annuitant Mortality Table (unadjusted) projected to 2021 using
a static projection based on the 2 dimensional MP-2014 improvement s
Medical, Prescription Drug, Medicare Part B: 9.00% trend, gradually decreasing to 3.25% in year 12.
Dental and vision: 3.25% trend for all years

Based on 2013 SOA Study "Health Care Costs - From Birth to Death

125

GASB Statement No. 74 was implemented for FYE September 30, 2017 and does not require retroactive data
implementation. Data will be added as information 1s available until 10 years of such information 1s available.
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County of Oakland

and

revenues

for grant
The Brownfield Consortium Assessment

to account

is used

For fiscal year 2020, this fund was used to record inflows and outflows of resources for the
The Judicial Grants Fund - accounts for drug court programs through Oakland County Circuit and 52"

administration/management costs incurred in assisting the redevelopment of tax-reverted properties

through Brownfield Cleanup Revolving Loan Fund programs.
for the deposit of concealed pistol licensing fees collected by the County Clerk/Register of Deeds, and the

The Concealed Pistol Licensing Fund — created under State of Michigan Public Act 3 of 2015, accounts
allowable expenditures related to the cost of administering this act.

program consists of Oakland County plus cities to perform environmental investigations on parcels
throughout the County with special focus on the cities comprised in this Consortium.

Non-Major Special Revenue Funds
The Oakland Brownfield Initiative Fund
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County of Oakland

Combining Balance Sheet
Non-Major Special Revenue Funds
September 30, 2020

Mandated Register Waste
Indigent Child of Deeds Oakland Restricted Resource
Defense Care Automation Enhancement Funds Management
Assets
Pooled cash and investments S 2352479 § 438,886 § 6,036,076 $ 27,746 8 3278977 $ 3,961,350
Due from other governmental units - 3,396,884 - - - -
Due from component units - - 55 - - -
Accrued interest receivable - - 32,972 606 10,214 2,891
Accounts receivable (net of allowance for
uncollectibles where applicable) - 54,659 255 22,422 15,569 -
Special assessments receivable - - - - - -
Due from other funds 7,663 4,952 - - 108,519 -
Prepayments and other assets - - - - - -
Total assets S 2360142 § 3895381 $§ 6069358 § 50,774 S 3413279 § 3,964,241
Liabilities
Vouchers payable $ 203,166  $ 185,892  § 13,781 $ - 8 -3 1,036,603
Accrued payroll 10,523 338,888 4,928 5,096 - -
Due to other governmental units - - 40 - - -
Due to other funds 12,662 724,779 - - 2,537 -
Advances payable - - - - - -
Unearned revenue 2,060,808 - - - - -
Other accrued liabilities 72,983 26,076 - - - 1,889,543
Total liabilities 2,360,142 1,275,635 18,749 5,096 2,537 2,926,146
Deferred Inflows of Resources
Unavailable revenue - special assessments - - - - - -
Unavailable revenue - grants - - - - - -
Unavailable revenue - other - 2,608,172 - - - -
Total deferred inflows of resources - 2,608,172 - - - -
Fund Balances (deficits)
Restricted - 11,574 6,050,609 45,678 3,410,742 1,038,095
Unassigned - - - - - -
Total fund balances (deficits) - 11,574 6,050,609 45,678 3,410,742 1,038,095
Total liabilities, deferred inflows
of resources, and fund balances (deficits) S 2,360,142 § 3,895,381 $ 6,069,358  § 50,774  $ 3,413279 § 3,964,241

(continued)
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County of Oakland

Combining Balance Sheet (Continued)
Non-Major Special Revenue Funds
September 30, 2020

Lake Drains-Act 40 Lake Friend
‘Water & Sewer Levels Mai Impr of the
Act 342 Act 146 Chapters 4 & 18 Act 345 Court
Assets
Pooled cash and investments $ 4,678,481 $ 334,300 $ 2,997,749 $ 52 $ -
Due from other governmental units - 28,853 164,184 - 2,519,456
Due from component units - - - - -
Accrued interest receivable 28,559 582 36,882 - -
Accounts receivable (net of allowance tor
uncollectibles where applicable) - - 9,674 - 29,795
Special assessments receivable - - 53,648 - -
Due from other funds - 1 166 - 2,131,527
Prepayments and other assets - - - - 1,725
Total assets $ 4,707,040 S 363,736 $ 3262303 $ 52 $ 4,682,503
Liabilities
Vouchers payable $ 107,065 $ 17,221 $ 50,045 $ - $ 20,927
Accrued payroll - - - - 175,692
Due to other governmental units - - 270 - 1,170
Due to other funds - 52,467 186,035 - 4,478,475
Advances payable - - 107,826 - -
Unearned revenue - - - - -
Other accrued liabilities 4,891,095 7,912 1,466,020 - 6,239
Total liabilities 4,998,160 77,600 1,810,196 - 4,682,503
Deferred Inflows of Resources
Unavailable revenue - special assessments - - 53,648 - -
Unavailable revenue - grants - - - - 2,519,456
Unavailable revenue - other - - - - -
Total deferred inflows of resources - - 53,648 - 2,519,456
Fund Balances (deficits)
Restricted - 286,136 1,398,459 52 -
Unassigned (291,120) - - - (2,519,456)
Total fund balances (deficits) (291,120) 286,136 1,398,459 52 (2,519,456)
Total liabilities, deferred inflows
of resources, and fund balances (deficits) $ 4,707,040 S 363,736 $ 3,262,303 S 52 $ 4,682,503
(continued)
137
County of Oakland
Combining Balance Sheet (Continued)
Non-Major Special Revenue Funds
September 30, 2020
Multi- ‘Workforce Law Housing and Human
Or izati D Enforcement Community Service
Grants Grants Grants Development Grants
Assets
Pooled cash and investments - $ 27,145 - $ 5,196,117 S 2,694,633
Due from other governmental units 368,133 1,223,183 1,462,763 4,044,618 838,112
Due from component units - - - - -
Accrued interest receivable - - - 23,665 -
Accounts receivable (net of allowance for
uncollectibles where applicable) - - - - 80,777
Special assessments receivable - - - - -
Due from other funds - 7,143 362,291 25,671 1,493
Prepayments and other assets - 1,958,939 4,135 - -
Total assets $ 368,133 $ 3,216,410 $ 1,829,189 $ 9,290,071 $ 3,615,015
Liabilities
Vouchers payable $ 43335 § 1,179321 § 127,935 § 29,684  $ 153,164
Accrued payroll 18,990 10,269 85,023 24,807 53,346
Due to other governmental units - - - 1,760 -
Due to other funds 299,714 210,262 1,458,847 25,671 689,093
Advances payable - - - - -
Unearned revenue - - - 7,372,496 -
Other accrued liabilities 6,094 1,816,558 113,125 1,464,264 13,631
Total liabilities 368,133 3,216,410 1,784,930 8,918,682 909,234
Deferred Inflows of Resources
Unavailable revenue - special assessments - - - - -
Unavailable revenue - grants - - 955,259 814,577 845,475
Unavailable revenue - other - - - - -
Total deferred inflows of resources - - 955,259 814,577 845,475
Fund Balances (deficits)
Restricted - - - - 1,860,306
Unassigned - - (911,000) (443.188) -
Total fund balances (deficits) - - (911,000) (443,188) 1,860,306
Total liabilities, deferred inflows
of resources, and fund balances (deficits) $ 368,133 $ 3,216,410 $ 1,829,189 $ 9,290,071 $ 3,615,015
(continued)
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County of Oakland

Combining Balance Sheet (Continued)
Non-Major Special Revenue Funds
September 30, 2020

Oakland Concealed Totals
Other Judicial Brownfield Pistol September 30,
Grants Grants Initiative Licensing 2020
Assets
Pooled cash and investments -8 -3 706,812 $ 2,002,883 $ 34,733,686
Due from other governmental units 678,635 183,252 - - 14,908,073
Due from component units - - - - 55
Accrued interest receivable - - - 4,141 140,512
Accounts receivable (net of allowance for
uncollectibles where applicable) - - - - 213,151
Special assessments receivable - - - - 53,648
Due from other funds 12,856,947 - - - 15,506,373
Prepayments and other assets - - - - 1,964,799
Total assets $ 13,535,582 $ 183,252 $ 706,812 $ 2,007,024 $ 67,520,297
Liabilities
Vouchers payable $ 406,321 $ 5,128 $ -3 112,457 $ 3,692,045
Accrued payroll 3,865 5,448 - 1,801 738,676
Due to other governmental units - - - 9 3,249
Due to other funds 12,961,855 160,138 - - 21,262,535
Advances payable - - - - 107,826
Unearned revenue 30,142 - - - 9,463,446
Other accrued liabilities 35,655 7,740 - - 11,816,935
Total liabilities 13,437,838 178,454 - 114,267 47,084,712
Deferred Inflows of Resources
Unavailable revenue - special assessments - - - - 53,648
Unavailable revenue - grants 666,935 138,777 - - 5,940,479
Unavailable revenue - other - - - - 2,608,172
Total deferred inflows of resources 666,935 138,777 - - 8,602,299
Fund Balances (deficits)
Restricted - - 706,812 1,892,757 16,701,220
Unassigned (569.191) (133,979) - - (4,867,934)
Total fund balances (deficits) (569,191) (133,979) 706,812 1,892,757 11,833,286
Total liabilities, deferred inflows
of resources, and fund balances (deficits) $ 13,535,582 $ 183,252 $ 706,812 $ 2,007,024 $ 67,520,297
139
County of Oakland
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Non-Major Special Revenue Funds
Year Ended September 30, 2020
Mandated Register Waste
Indigent Child of Deeds Oakland Restricted Resource
Defense Care Automation Enhancement Funds Management
Revenues
Special assessments -8 -8 - 8% -8 - 8 -
Federal grants - 263,128 - - - -
State grants 3,401,055 11,922,005 - - - -
Other intergovernmental revenue - - - - - -
Charges for services 194,123 5,078,942 1,268,465 447451 1,004,926 95,421
Contributions - - - - 83,637 -
Investment income - - 116,891 1,615 49,944 34,642
Other - 3,367 - - - -
Total revenues 3,595,178 17,267,442 1,385,356 449,066 1,138,507 130,063
Expenditures
Salaries 473,986 13,322,639 225,302 282,158 - -
Fringe benefits 328,576 7,559,738 133,483 163,423 - -
Contractual services 3,382,030 7,527,267 993,228 20,560 21,073 37,438
Commodities 9,032 675,903 - - - -
Capital outlay 31,845 9,522 - - - -
Internal services 91,417 2,886,165 281,188 1,359 - -
Total expenditures 4,316.886 31,981,234 1,633,201 467,500 21,073 37438
Excess (deficiency) of revenues over
(under) expenditures (721,708) (14,713,792) (247.845) (18,434) 1,117,434 92,625
Other financing sources (uses)
Transfers in 1,868,991 14,640,302 - - 237 -
Transfers out (1,147,283) - - - (630,837) -
Issuance of bonds - - - - - -
Total other financing sources (uses) 721,708 14,640,302 - - (630,600) -
Net change in fund balances - (73,490) (247,845) (18,434) 486,834 92,625
Fund balances (deficit)
October 1, 2019 - 85,064 6,298,454 64,112 2,923,908 945,470
September 30, 2020 -8 11,574 S 6,050,609 § 45,678 $ 3,410,742 $ 1,038,095
(continued)



County of Oakland

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued)

Non-Major Special Revenue Funds
Year Ended September 30, 2020

Lake Drains-Act 40 Lake Friend
Water & Sewer Levels Mai Impr of the
Act 342 Act 146 Chapters 4 & 18 Act 345 Court
Revenues
Special assessments $ - $ 817,861 $ 1,349,467 - $ -
Federal grants - - - - -
State grants - - - - -
Other intergovernmental revenue - - - - 8,638,154
Charges for services - 500 46,990 - 1,240,178
Contributions - - - - -
Investment income 94,769 5,479 56,026 - -
Other - 43 - - -
Total revenues 94,769 823,883 1,452,483 - 9,878,332
Expenditures
Salaries - - - - 9,340,131
Fringe benefits - - - - 5,404,874
Contractual services 724,494 313,379 620,454 - 1,339,380
Commodities 1,172 1,394 9,605 - 83,453
Capital outlay - - - - -
Internal services 53,822 291,788 399,858 - 1,910,397
Total expenditures 779,488 606,561 1,029,917 - 18,078,235
Excess (deficiency) of revenues over
(under) expenditures (684,719) 217,322 422,566 - (8,199,903)
Other financing sources (uses)
Transfers in - - 151,348 - 5,680,447
Transfers out - - - - -
Issuance of bonds 2,633 - - - -
Total other financing sources (uses) 2,633 - 151,348 - 5,680,447
Net change in fund balances (682,086) 217,322 573,914 - (2,519,456)
Fund balances (deficit)
October 1, 2019 390,966 68.814 824,545 52 -
September 30, 2020 S (291,120)  § 286,136 § 1,398,459 52 8 (2,519,456)
(continued)
141
County of Oakland
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued)
Non-Major Special Revenue Funds
Year Ended September 30, 2020
Multi- Workforce Law Housing and Human
Organizati D Enforcement Community Service
Grants Grants Grants Development Grants
Revenues
Special assessments $ - 8 - 8 - 8 -3 -
Federal grants 275,069 13,161,599 464,822 7,408,968 5,574,043
State grants 1,692,129 1,804,497 1,668,148 7424 1,697,979
Other intergovernmental revenue - - 1,334,916 - -
Charges for services - - 4,480 2,093,461 -
Contributions - - - - -
Investment income - - - - -
Other - - 7,356 21,474 -
Total revenues 1,967,198 14,966,096 3,479,722 9,531,327 7,272,022
Expenditures
Salaries 967,722 629,508 2,895,034 1,495,187 3,062,356
Fringe benefits 530,109 323,703 1,642,392 811,316 1,713,090
Contractual services 250,297 13,922,365 783,559 7,632,850 2,431,471
Commodities 98,695 1,800 157,309 18,998 442,875
Capital outlay 90,318 - 247,450 - -
Internal services 30,057 88,720 332,051 157,989 443,543
Total expenditures 1,967,198 14,966,096 6,057,795 10,116,340 8,093,335
Excess (deficiency) of revenues over
(under) expenditures - - (2,578,073) (585,013) (821,313)
Other financing sources (uses)
Transfers in - - 1,634,833 - -
Transfers out - - - - -
Issuance of bonds - - - - -
Total other financing sources (uses) - - 1,634,833 - -
Net change in fund balances - - (943,240) (585,013) (821,313)
Fund balances (deficit)
October 1, 2019 - - 32,240 141,825 2,681,619
September 30, 2020 $ - S - S (911,000) (443,188) $ 1,860,306
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County of Oakland

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued)
Non-Major Special Revenue Funds
Year Ended September 30, 2020

Schedule of Revenues, Expenditures, and Changes in Fund Balances — Budget and

Actual — Non-Major Special Revenue Funds

County of Oakland

Revenues

Special assessments

Federal grants

State grants

Other intergovernmental revenue
Charges for services
Contributions

Investment income

Other

Total revenues

Expenditures
Salaries

Fringe benefits
Contractual services
Commodities
Capital outlay
Internal services

Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

Other financing sources (uses)
Transfers in

Transfers out

Issuance of bonds

Total other financing sources (uses)
Net change in fund balances

Fund balances (deficit)
October 1, 2019

September 30, 2020

49

(2,244,354)
84,245
3,367

(2,193,614)
234,459
3,441,441
3,675,949
3,675,949

3,367

11,922,005
5,078,942
17,267,442
18,804,428
4,378,917
2,875,398
26,058,743
26,058,743

14,166,359
4,994,697
19,461,056
19,038,887
7,820,358
2,875,447
29,734,692
29,734,692

Total revenues
County Executive
Human Services
Personnel
Operating
Internal Support
Total Human Services
Total County Executive

Charges for services
Current operations

Other
Expenditures

State grants
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Oakland Concealed Totals
Other Judicial Brownfield Pistol September 30,
Grants Grants Initiative Licensing 2020
- - - - S 2,167,328
11,243,748 - 151,467 - 38,542,844
1,547,564 647,954 - - 24,388,755
- - - - 9,973,070
- - - 707,024 12,181,961
199,678 - - - 283,315
- - - 29,645 389,011
- 358 - - 32,598
12,990,990 648,312 151,467 736.669 87,958,882
181,294 296,004 - 98,983 33,270,304
95,547 179,024 - 71,008 18,956,283
25,636,066 149,583 151,467 2,265 65,939,226
326,361 11,826 - 42,003 1,880,426
79,012 - - - 458,147
6,895 - - 29,489 7,004,738
26,325,175 636,437 151,467 243,748 127,509,124
(13,334,185) 11,875 - 492,921 (39,550,242)
12,856,948 - - - 36,833,106
- - - - (1,778,120)
- - - - 2,633
12,856,948 - - - 35,057,619
(477,237) 11,875 - 492,921 (4,492,623)
(91,954) (145.854) 706,812 1,399,836 16,325,909
(569,191) (133,979) $ 706,812 1,892,757 S 11,833,286
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County of Oakland
Combining Balance Sheet
Non-Major Debt Service Funds
September 30, 2020

Building Building Lake ‘Water and
Authority Authority Level Sewer Totals
Debt Debt Debt Debt September 30,
Act 31 Refunding Act 451 Refunding 2020
Assets
Pooled cash and investments $ 4,711,409 $ 46,240 - $ 7,027 $ 4,764,676
Due from other governmental units - 91,633 - - 91,633
Accrued interest receivable 24,410 - - - 24,410
Accounts receeivable - 647,553 - - 647,553
Special assessments receivable - - 468,000 1,096,000 1,564,000
Contracts receivable - 9,350,000 - - 9,350,000
Due from other funds 95,250 - - - 95,250
Total assets $ 4,831,069 $ 10,135,426 468,000 $ 1,103,027 $ 16,537,522
Liabilities
Vouchers payable $ - $ - - $ 4,888 $ 4,888
Due to other funds - 2,186 - 210 2,396
Total liabilities B 2,186 - 5,008 7284
Deferred Inflows